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Nor. as we approach the early autumn 


business period, we can look for a revival of interest 
in the investment field, based on more satisfactory 
interpretations and appraisals of the business pros- 
pect. This is therefore the time to revise your 
portfolio and bring it into harmony with the actual 
business and market outlook. 


® The progressive investor realizes that the great 
changes in our economic machine require him to 
discard the idea that he “cannot afford” to take a 
paper loss on securities acquired before the “New 
Deal” was conceived. He cannot expect all his 
holdings to “come back.” If he is to salvage these 
old losses he must strike out boldly on a program 
keyed to the new prospect. 


© It never pays to wait until a new situation has 
worked itself out. Stocks and bonds discount the 
future and those who delay must pay the highest 
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prices. Once the portfolio has been established 
on a correct basis changes in the business outlook 
and investment prospect must be anticipated and 
the portfolio kept in proper adjustment to the 
future. That way lies success. 


© The Financial World Research Bureau enables 
the investor to establish and maintain his invest- 
ments on a “New Deal” basis. The procedure has 
been perfected through years of concentration on 
the problem of investor-guidance. You merely 
register with us the complete list of your securities 
with their cost, together with data regarding your 
resources, requirements and objectives, and fol- 
low the direct, personally adapted recommenda- 
tions as they come ‘to you. There are no group 
advices or printed bulletins, nor any hastily deter- 
mined telegraphic “flashes” to buy this or that. 
And the counsel fee of $100 a year is the entire cost. 


For prompt action just mail your list of 
securities with your check today and we 
will immediately prepare your program 
and make the first recommendations— 
or use the coupon for more information. 
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In Coming 
Issues: 


Louis Guenther 
Returns 
from Abroad 


R. LOUIS GUENTHER, pub- 

lisher of THE FINANCIAL 
WORLD, returned to the United 
States last week from a tour of 
England and the Continent where 
he has been gathering first hand 
impressions of political, economic 
and industrial conditions in several 
foreign countries. The results of: 
his survey will be covered in an 
early issue of THE FINANCIAL 
WORLD. 


OMMON stocks, if intelligently 

selected, do provide adequate 
hedge against inflation—but the 
mere ownership of any kind of stock 
affords no such protection. It is of 
more than academic importance that 
the investor know just how equities 
are affected by inflation, or by a 
rapidly rising general price level. A 
knowledge of these fundamentals 
may aid materially in shaping one’s 
investment policies in the future. A 
coming issue will contain a short 
discussion. 


HE stock of one leader in its 

industry is currently selling for 
less than ten times its earnings for 
the first half of this year, and the 
results for that period were the best 
for any similar six months in eight 
years. Not much in the way of addi- 
tional earnings may be seen during 
the latter half of the year but a 
resumption of the upward trend is 
expected for the early part of 1935, - 
Purchasers should be possessed with 
patience, but the issue seems to have 
bétter than average longer term pos- 
sibilities, 
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BOOKS 


The following books are offered to you at one half of publishers’ prices, or 
considerably less than normal wholesale prices to us and to retail book 
dealers. You simply get the benefit of some unusual book bargains on 
surplus stocks which we picked up during recent weeks. We can’t promise 
exactly how long the half-price sale will last, because we cannot possibly 
duplicate these bargain prices when present limited supply is exhausted. 


We reserve the right to refund any remittance received after the bargain 
books are all sold out. 


$2 Book for $1.00! 


“COMPLETE BOND BOOK”’ 
June, 1934, edition—256 pages—ratings and statistics on 4,800 bond 


* issues. Shows ratios of annual earnings to interest requirements for 1930, 


1931, 1932 and 1933. As a guide for investors in both stocks and bonds 
this book is invaluable. Regular price $2.00—closing out price only $1.00 
postpaid. Less than 200 copies left. 


$3 Book for $1.50! 


“THE COMMON SENSE OF MONEY AND INVESTMENTS” 


Do you know the well known financial editor Rukeyser’s tests of a safe 
investment? Read Chapter VII. How can you decide when to switch from 
stocks to bonds? Read Chapter XI. How do you interpret the figures in a 
financial report; and just what should you look for in a company’s balance 
sheet and income account? Read Chapter XX. 333 pages—regular 


price $3.00. Closing out price only $1.50 postpaid. Less than 50 
copies left. 


Five $1.00 Books for $2.50 
All five $1.00 books below sent postpaid for only $2.50 


“STOCK MARKET TECHNIQUE No. 1” 


The author has crowded a lot of very readable Wall Street philosophy 
and practical trading advice into this little volume. Typical discussions in- 
clude: ‘‘Never Put Up Cash on a Margin Call’’; “‘How the Technician Judges 
the Stock Market’’; ‘‘Trading Methods—Obsolete or Modern Scientific,” 
etc. Price $1.00 postpaid. 


“HOW TO PLAY THE STOCK MARKET” 
By Louis W. Lowe (127 pages—Heavy paper covers)........++++00. $1.00 


Says Mr. Lowe’s introduction: ‘‘In spite of the risk involved, there are 
money-making opportunities offered in the stock market that cannot be 
easily duplicated elsewhere.”’ These chapters are worth price of book: 
‘Judging Value of a Corporation’s Shares by Its Annual Report,’’ and ‘‘Fore- 
casting Future Prices on Stock Exchange, Through Study of Fundamental 
Conditions Affecting Security Prices.’’ Price $1.00 postpaid. 


“TRADING PROFITS THROUGH CHARTS” 


(Author of ‘“‘Trading Profits in Low Priced Stocks’’) 
Stock Market investors and traders have been looking at charts for years 
but only the few have taken the trouble to find out how to interpret charts. 
Mr. Rolland tells some of the things you can profitably learn from charts. 
Heavy paper covers. Price $1.00 postpaid. 
“IF YOU MUST SPECULATE LEARN THE RULES” 
The importance of knowing the fundamental rules of stock market trading 
for profit is obvious to every alert investor. This little book, by Mr. Williams, 
tells just the things you need to know. Price $1.00 postpaid. 
“WHEN YOU SIGN A CHECK” 
What everyone who has a checking account ought to know is here toid 
briefly and authoritatively. Price $1.00 postpaid. 
Send Your Check or Money Order With All Book Orders 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


CONTEMPORARY 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE, 
James A. Moffett, Housing Adminis. 
trator: I see no reason why repairs, 
improvements and modernization anj 
the building of new houses should be 
done without a fair profit to industry, 


Major General Smedley D. Butle, 
Marine Corps, Retired: For long year 
I have known that war is a racket, 
but I never faced it until I saw the 
clouds gathering again, as they ar 
today. 


Colonel Frank Knox, Editor and Pyb. 
lisher, The Chicago Daily News: ff 
men are to be free, business must he 
free. 


Sir Henri Deterding, Royal Dutch-Shell 
Oil: The oil industry is the finest ‘p. 
dustry in the world and, generally 
speaking, in the best condition, but it 
is appalling the way its assets are 
being wasted by overproduction. 


David Ovens, President, National Re- 
tail Dry Goods Association: If it 
could be proved that rates of privately 
owned public utilities are too high, 
would not the proper remedy be gov- 
ernmental regulation rather than goy- 
ernmental competition? 


General Hugh S. Johnson, Chairman, 
NRA: I thought, and still think, that 
in the beginning this was a one-man 
job; but not now. 


Harold L. Ickes, Secretary of the In- 
terior: The Government has no inten- 
tion to abandon or sidetrack its low 
cost housing and slum clearance ac- 
tivities. 


Hampson Gary, Chairman, Broadcast- 
ing Division, Federal Communications 
Commission: We do not want to ex- 
ercise bureaucratic control and we do 
not want to dictate what manner of 
entertainment or discussion shall go on 
the air. 


George E. Farrell, Chief of Wheat Divi- 
sion, (AAA): The drought has done 
in one year what it would have taken 
us two to do. 


Joseph H. Choate, Jr., Federal Alcohol 
Control Administrator: It looks as if 
there are illicit stills in the country 
capable of making as much as the 
whole legitimate industry can. 


Francis M. Law, President, American 
Bankers Association: Modernization 
and industrial loans are sound and the 
banks of the country can well afford to 
cooperate wholeheartedly in both 
classes of loans. 


Arthur R. Robinson, Senator from 
Indiana: Whom among the New Deal- 
ers are we to believe? 


Adolf Hitler: The time must and 
will come when the last single German 
will carry in his heart the symbol of 
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‘The 
Market 


Despite the failure 
of signs of autumn busi- 
ness revival to appear as 
yet, the action of stock 
prices in recent trading 
sessions has been encour- 
aging. Under ordinary 
circumstances one would 
doubtless be warranted in 


situation taki dubious attitude 


toward the retention of stocks in the face of the busi- 


present situation is by no means normal and too many 
other factors are now entering into the picture as an 
offset to the lack of clearly defined near-term prospects 
for business. So far as doubt over the immediate trend 
of business is concerned, it would appear that this had 
been adequately discounted by the April-July stock 
price decline. The prospect of some seasonal gains by 
business later on is by no means absent, but the chief 
reasons for the advisability of ownership of common 
stocks are to be found elsewhere. Yields of five per 
cent and better are now more common (as a result of 
dividend increases as well as lower prices) than they 
have been for many months, and issues which afford 
such returns from well secured dividends are much 
more to be desired by the average investor than the 
extremely low yielding high grade bonds or idle cash. 


SPECULATIVE incentive for the purchase of com- 
mon stocks may, because of the confused business pic- 
ture, not be as evident as one might desire, but there 
still remains the threat of either voluntary or invol- 
untary monetary inflation later on. As long as that 
exists, it is difficult to visualize any concerted rush out 
of equities into cash. On the other side of the picture, 
definite assurance that no further monetary experi- 
ments will be attempted would inevitably be followed 
by a general business improvement that would mate- 
rially enhance the value of common stocks, and would 
just as inevitably lead to much now-frightened capital 
seeking more profitable employment than is afforded by 
high grade bonds or similar havens of refuge. 


Prospects for bonds continue to be mixed. Me- 
dium grade issues will improve further in price upon a 
resumption of the upward trend of business profits. 


THE STOCKOMETER 


yess uncertainty that is so prevalent today, but the | 
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High grade bonds will doubtless find a sustaining influ- 
ence in the extremely low money rates that the 
Treasury is expected to maintain preparatory to its 
September-October financing. But yields obtainable 
from the gilt-edge group are so low, and so many such 
issues are already selling so far above their call prices, 
that placing any new funds in this category seems quite 
inadvisable. So far as the longer term outlook for best 
grade bonds is concerned, their position is obviously 
unattractive in the light of the rather definite prospects 
of rising costs of living, which of course mean a re- 
duced amount of goods that can be purchased from 
their income, 


Tue conclusion reached after a conservative ap- 
praisal of the present situation is that the investor 
should continue to give first place to the better grade 
common stocks which afford satisfactory yields. Me- 
dium grade bonds and preferred stocks are not without 
their place in the average portfolio, but more specula- 
tive issues should not represent more than a moderate 
proportion of total capital employed. 


The Trend of Things 


Digest and interpretation of current 
business and financial develo pments 


Business PROFITS: We are now far enough 
along in the third quarter of the year to know that cor- 
porate earnings reports covering the current three 
months will in most cases make dismal reading when 
compared with second quarter statements. Ordinarily, 
signs of an autumn trade revival should be plainly 
visible by this time but recent business data show that 
any improvement will arrive later than usual. There 
exists the hope that the seasonal upward trend, when it 
does appear, will because of its lateness carry further 
into the winter than is usual, and that as a result fourth 
quarter earnings will be better than would ordinarily 
be the case. Uncertainty concerning future Administra- 
tion policies undoubtedly constitutes the largest single 
obstacle to trade gains just now. In view of the im- 
minence of the fall elections, some sort of encouraging 
move by Washington would not be surprising in the 
near future. 


Crepir: For four consecutive weeks reporting 
Federal Reserve member banks have shown expanding 
commercial loans, the increase in that time amounting 
to $92 millions. While yet of too short a duration to 
be of great significance, the trend during the past month 
does suggest that the five-year downward spiral of bank 
credit deflation is being broken and affords basis for 
hope that further material progress will be seen in the 
months ahead. In this connection the Reserve Board in 
its August bulletin states that the decline in com- 
mercial bank loans that accompanied the development 
of the world depression appears to have been checked 
in some of the foreign countries. So far as the situa- 
tion here is concerned, the redundancy of bank credit 
is too well known to need comment, and the recent 
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changes in the figures referred to above may later prove 


to be the beginning of the period of credit inflation 
that is so generally expected. It should well repay the 
businessman and investor to watch the Commercial loan 
figures in subsequent member bank reports. 


Autos: The automobile field has always been a 
fertile source of merger rumors, but last week there 
appeared a new crop of reports which mentioned the 
name of nearly every important “independent” company 
as a candidate for consolidation with several other units 
in the industry. For years the trend has been toward 
greater concentration of available business to the three 
leaders, General Motors, Chrysler and Ford, with the 
other companies individually enjoying a brief spurt in 
sales from time to time, but never able to hold their 
percentage of the industry’s total. Production figures 
for the first seven months of this year give the Big 
Three a total of about 1.8 million units, or 89 per cent 
of the aggregate for the industry. Thus the remaining 
11 per cent was spread among some 15 or more inde- 
pendents. For the same period of last year, the in- 
dependents’ share was about 15 per cent of the total. 
An intelligent consolidation of a number of the smaller 
companies, followed by thorough reorganization of sales 
and production policies might conceivably result in the 
hew company being able at least to hold its own. But 
in the absence of any such development it becomes in- 
creasingly obvious that long term representation in the 
industry should be confined to the shares of General 
Motors and Chrysler. 


F ERTILIZERS: About 70 per cent of the fertilizer 
used in this country is taken by the cotton farmers, 
with the result that the cotton situation largely deter- 
mines trends in the fertilizer industry. The farm value 
of the 1933 cotton crop was about $618 millions as 
compared with the $372 millions for the 1932 season. 
That, together with higher fertilizer prices under the 
NRA, explains why American Agricultural Chemical, 
for instance, earned $4.19 per share in the year ended 
last June 30 as against its deficit of $1.61 a share in 
the preceding 12 months. Despite the fact that cotton 
is now materially higher than it was last year, the 
smaller indicated yield will result in no improvement in 
cotton income, and some decline may even be experi- 
enced. Thus there appears little probability of the 
fertilizer companies continuing their upward earnings 
trend and, although remaining holdings of this type of 
shares may be retained, they are not in as attractive a 
position as recent earnings reports or the probability 
of a higher total farm income would seem to suggest. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


__ Average of 1925-1928 = 100 
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MARGIN NOTES-— 


Broxers again commented upon the character of 
the buying last week. Usually well-informed quarters 
were the heaviest purchasers of the rails, utilities ang 
a few specialties, with the tone of the market generally 
better than in recent months. The public is still on the 
side lines, for the most part, and professional activities 
do not bulk large, but a more hopeful feeling is begip. 
ning to develop. In a few cases, stocks acted as though 
under pool accumulation. Although short covering was 
evident at the inception of the move, the manner with 
which some of the celebrated pool favorites were 
brought into line was suggestive of the old times before 
manipulative practices became theoretically taboo, 
However, a new type of association will mark the reign 
of the SEC. There will be a greater number of accounts 
opened, and to all intents and purposes each one will be 
distinctly separate, but the motives will remain the 
same and the objectives achieved in much the same 
fashion as the limited syndicates of former times. 


Tue return of one of the large operators from his 
vacation was followed by increasing activity in some of 
his former favorites, Johns-Manville, Montgomery Ward 
and Northern Pacific receiving the greater attention, 
Europe bought few stocks last week, although London 
was a moderate purchaser of the rails in the early days, 
Stocks are currently receiving a greater interest than 
commodities. The hide market is getting a fairly broad 
speculative play and the absorptive power of that mar- 
ket is greater than for some time. As the positions 
widen to permit switches, the banks may step in, and 
the market may take the play from other commodities 
for a while. Rubber is also receiving rather good at- 
tention, but many traders are liquidating positions and 
returning to the stock market. The inability of the 
wheat market to reflect the increases in cash prices 
for the grain is an indication of the lapse of specula- 
tive interest. 


Rowors from Washington are rather vague, but re- 
ports persist that the New Deal is to be drastically 
revamped and that financial and business interests are 
due for a better break from the Administration. The 
thought in some quarters is that inflation will be 
squelched for the time being and business persuaded 
that the value of the dollar will be stabilized for awhile, 
at least, at present levels. Whether these rumors have 
any connection with the impending Government financ- 
ing is, of course, another matter, but they are given 
some credence in quarters which are buying the rails 
and utilities in the expectation of a definite confirma- 
tion from the Administration. 


T uese reports do not, however, square with the 
changes in sterling in terms of gold which seem to be 
based on the assumption of a further cut in our dollar. 
Weakness in Government bonds continues, although the 
greater activity of these bonds on the Exchange sug- 
gests that the Treasury is again supporting the market, 
since such bids are usually placed where they will be 
most apparent, whereas the banks and large institutions 
buy directly from the specializing houses. The Trea- 
sury has been no little annoyed at the comments in the 
papers about the appearance of support orders in weak 
markets, and in the future such items are not likely to 
be given as much space; but it does not require great 
powers of detection to note when the Treasury depart- 
ment is most active. 
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More Deflation Ahead for the Rails? 


Increased operating expenses and the effects of the 
drought have magnified the problems of some of the 
roads in weak financial position. Delay in the appear- 
ance of autumn business revival may result in addi- 
tional roads having to revamp their capital structures. 


— pleas by the manage- 
ments of the Denver & Rio 
Grande Western and Western Pacific 
railroads to their bondholders seek- 
ing acceptance of plans for suspen- 
sion of interest payments, and re- 
ports that the Chicago Great Western 
might take advantage of the six 
months’ grace period with respect to 
interest payments due September 1, 
1984, on its first 4s indicate that 
the period of deflation has not ended 
for many rail bond investors. Such 
developments in addition to the 
much publicized increases in railway 
operating costs have given rise to 
new fears of possible imminence of 
another series of railroad receiver- 
ships or bankruptcy trusteeships, 


Increased Costs Indicated 


The railroad picture is by no 
means as black as it is painted by 
some observers. Rail lawyers seem 
confident that the new Federal Pen- 
sion Act will be declared unconstitu- 
tional by the courts. It is reported 
that the I.C.C. will give speedy con- 
sideration to the forthcoming ap- 
plication of the steam carriers for 
increases in freight rates, and while 
the decisions of that body are un- 
predictable, it seems to be a reason- 
ably safe guess that moderate ad- 
vances in rates on some important 
commodities and manufactured goods 
classifications will be allowed. The 
fundamental need of the railroads 
continues to be more traffic, which 
would certainly materialize if there 
should be a satisfactory improve- 
ment in general business activity 
this fall and winter. But unless the 
Administration should make radical 
changes in some of its major policies, 
the increased costs will continue, and 
progressive increases in rail wages 
are provided by the agreement which 
was made with the rail labor unions. 
In the event that the hoped for 
acceleration in the tempo of trade 
should fail to materialize this fall, 
continuing losses would probably 
force some of the weaker roads to 
seek the protection of the courts. 

Most of these weak roads are 
located partly or largely in the 
drought belt. Despite the temporary 
stimulus of emergency shipments of 
cattle and supplies, the net effect of 
the drought on these carriers is 
bound to be adverse, and will accen- 
tuate the results of increased oper- 
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ating expenses in the fall and winter 
months. The difficulties which caused 
the Denver & Rio Grande Western 
and the Western Pacific to defer 
interest payments antedated the 
d.ought, but the emergence of the 
latter factor increases the uncer- 
tainty as to the long term success 
of the plans of these roads calculated 
to avoid receivership or trusteeship 
action through deferment of interest 
payments, In each case payment of 
interest is only postponed. The ob- 
ligations are accumulating and the 
only permanent solutions are to be 
found in a substantial increase in 
earnings or in reorganization. 


The Theory Behind the Loans 


Plans of this type, as well as the 
whole system of loan advances by 
the RFC, the Railroad Credit Cor- 
poration and, in some instances, the 
banks, have all been based upon the 
theory that improvement in traffic 
and earnings would come within a 
reasonable period, permitting the 
carriers once again to show fixed 
charges covered and some balance 
for reduction of floating debt. 
They also presupposed _restora- 
tion of normal conditions in the bond 
market such as would enable the 
debtor companies to fund the loans 
through new bond issues. A few 
railroad bond issues have been sold, 
but before sale of the latest was well 
under way (the $50 millions issue 
of Baltimore & Ohio five-year notes, 
$36.5 millions of which were taken 
by the public and private institu- 
tions), the bond market weakened 
under the impact of adverse develop- 
ments, and the time of restoration of 
ccnditions favorable to sale of ob- 
ligations of this type is now un- 
certain. 

A general turn for the better in 
business might save most of the 
“border line cases” from court ac- 
tion, even those 
carriers which 
appear des- 
tined to suffer 
the greatest 
effects of the 
drought. But 
if the rise in 
general busi- 
ness activity 
this fall is of 
less than nor- 
mal seasonal 


proportions, more receiverships or 
bankruptcy trusteeships seem’ almost 
inevitable, 

The “Soo Line” has been especially 
affected by the drought; the fate of 
this road is almost entirely depen- 
dent upon continued financial sup- 
port by the Canadian Pacific, owner 
of the majority of the equity. The 
Chicago Great Western, Chicago & 
North Western and Chicago, Mil- 
waukee, St. Paul & Pacific all oper- 
ate extensive mileage in the areas 
which have suffered very severely 
from lack of moisture. The St. Paul 
is in much stronger working capital 
position than the other two, >but 
despite this fact the company found 
it necessary to obtain bank loans of 
$3 millions to finance obligations due 
in July and August. All three of 
these companies are expected to re- 
port substantial deficits for the full 
year 1934, despite good improve- 
ment recorded in the early months 
of the year. The other important 
northwestern roads are also being 
affected by drought conditions, but 
are in sufficiently strong financial 
condition to come through the year 
in satisfactory shape, 


The Southwestern Rails 


In the Southwest, many carriers 
will show sharp contraction in earn- 
ings for the last six months of 1934 
as a result of increased operating 
costs and the effects of the drought, 
but practically all of these carriers 
are either already under court juris- 
diction or are in a financial status 
which gives no cause for worry. 
Drought is a minor or non-existent 
factor for the eastern and southern 
roads, but these carriers showed the 
effects of increased costs in their 
June operating statements and in 
most instances will apparently re- 
port rather poor earnings for July 
and August, With few exceptions, 
the financial standing of these car- 
riers is such as to give no cause for 
immediate concern, In such cases, 


the sharp reversal of market senti- 
ment which would come with any 
marked improvement in traffic trends 
must be borne in mind in shaping 
market policies. 
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fire insurance companies do not 
publish interim statements, indica- 
tions are that the operating results 
of the leading units thus far during 
the current year were quite satis- 
factory with the outlook for the re- 
mainder of the period believed 


reasonably good. Investment in- 
come and underwriting profits are 
above last year and portfolios have 
been generally strengthened by 
higher bond prices. The earnings 
improvement has practically assured 
the continuance of present dividend 
rates and, in some instances, extras 
or increased payments are not im- 
probable. 


Favorable Developments 


Underwriting results have been 
augmented by lower expense ratios 
reflecting the fact that the decline 
in unearned premium reserves seems 
to have been checked by improved 
business conditions. Premiums writ- 
ten have been fairly satisfactory, 
since corporate profits and activities 
are approaching the point where 
greater protection has become neces- 
sary. Fire losses have continued to 
run well below even the abnormal 
levels of last year. In the first seven 
months of the current year, accord- 
ing to preliminary estimates of the 
National Board of Fire Under- 
writers, fire losses were 11.8 per 
cent below the like period of 1933, 


The Fire 


Insurance 
Shares 


The shares of fire insur- 
ance companies occupy a 
peculiarly favorable posi- 
tion during a period of re- 
covery because fire losses 
decline and investment in- 
come rises. This analysis 
discusses the investment 
status of ten of the lead- 
ing stocks. 


despite a marked increase in May 
due, probably, to the Chicago fire. 
Since losses from arson have a tend- 
ency to decrease as economic condi- 
tions improve, the total volume this 
year should be well below the average 
of recent years. 

Complete information on invest- 
ment portfolios is lacking, but there 
are indications that most of the 
companies have utilized periods of 
market strength to liquidate more 
speculative securities. The state- 
ments for 1933 revealed a very 
definite trend toward liquidity, with 
cash and Government bonds sub- 
stantially higher than at the end of 
the previous year, and it is believed 
that this policy has continued dur- 
ing the present period. Liquidating 
values of the shares should be higher 
than at the year-end as most port- 
folios have greatly benefited from 
the improvement in bond prices. In- 
vestment income has increased due 
to the greater liberality in dividend 
payments by corporations this year 
whose securities were owned by the 
insurance companies. 

Because of the nature of the ac- 
tivities of the fire insurance com- 
panies and the characteristics of 
the investment accounts, the shares 
of the better units are suitable for 
inclusion in larger investment port- 
folios. Selling at prices close to 
their present equities, fire insurance 
stocks are not without interesting 
possibilities for enhancement in 


value over the longer term, 4g. 
though in most cases yields are not 
particularly attractive. The opera. 
tion of the leverage factor with 
respect to assets, should permit port. 
folios to show a better than average 
appreciation, which should be re 
flected in the market action of the 
shares. 

In selecting fire insurance stocks, 
the investor should be guided, pri. 
marily, by his individual needs and 
requirements. Some issues are rather 
speculative and carry a fairly large 
risk; other stocks are of investment 
grade and are suitable for conserva. 
tive purposes. In the latter category 
are included such issues as Hartford 
Fire, American Insurance (Newark, 
N. J.) and Insurance Company of 
North America. Due to the faet 
that these three companies have ex- 
tensive commitments in slow-moving 
high grade issues, there do not 
seem to be exceptional possibilities 
for enhancement in value of the 
shares. Such issues as Home Insur- 
ance, Great American and United 
States Fire hold greater portions of 
their invested assets in common 
stocks, and their shares could ap- 
preciate more rapidly. 


Why Bonds 
Sell “ Flat” 


N RECENT months it has become 

a general practice of compilers of 
bond market tables to scatter heavy 
black circles or other mystic symbols 
rather liberally through the lists. 
Upon reference to the key, one finds 
that these symbols designate bonds of 
companies currently in receivership 
or bankruptcy trusteeship. The 
names of such bonds are generally 
also followed by an asterisk or some 
other symbol, explained by the key 
as “selling flat.” Sometimes there 
are two symbols in the list, with 
references as follows: “Selling flat 
because of default” and “Selling flat 
for reasons other than default.” 

All this sounds very mystifying 
to the uninitiated, but the underlying 
principles are in reality very simple. 
An unmatured bond upon which the 
interest is being paid regularly and 
promptly is traded “with interest”; 


HIGH LIGHTS OF THE LEADING FIRE INSURANCE COMPANIES’ STATEMENTS 


Distribution of Invested Assets——— 


—Convention Value (1933 Statements)— Liquidating Value 
Real hare—— 


Shares Pers 
Out- Estate Con- Year Divi- 
standing Gov't. Mtgs.& Other Pfd. vention End Recent dend 
,000 Cash Bonds Loans Bonds Stocks Common Value Value Price Rate Yield 
eee ee Lee 750 7.2% 6.4% 2.4% 43.9% 4.8% 35.3% $42.80 $35.60 40 $1.60 4.0% 
American Insurance........ 1.337 5.1 9.4 24.7 19.8 13.0 8.0 12.37 10.57 1l 50 4.5 
Continental Insurance..... 1,949 5.5 4.6 2.6 21.8 13.7 61.8 27.00 23.78 2 1.20 4.5 
ee eee 1,385 4.9 1.4 3.3 17.0 12.2 61.2 29.48 25.25 27 1.20 4.5 
Great American............ 1,630 3.2 0.8 nai 32.5 19.2 44.3 22.84 19.54 20 1.00 5.0 
1,200 6.8 10.6 72 35.0 5.1 35.3 46.34 42.00 54 2.00 3.7 
Home lInsurance........... 2,400 12.8 6.3 ‘i 34.9 14.2 31.8 25.16 22.41 25 1.00 4.0 
Insurance Co. of N.A....... 1,200 4.8 3.9 7.3 28.2 15.6 40.2 49.13 44.39 47 2.00 4.3 
National Liberty........... 2,000 6.8 9.0 0.7 22.0 11.4 50.1 5.71 5.02 6 .20 3.3 
500 8.1 22.3 6.8 9.3 14.5 39.0 34.30 31.19 38 1.40 3.7 
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that is, the purchaser pays the 
quoted price plus the interest which 
has accrued since the last regular 
interest payment date. When a bond 
is in default as to interest, it would, 
of course, be unfair and lead only 
to confusion if the purchaser were 
required to pay theoretical interest 
accruals. Consequently, bonds which 
are in default as to interest are 
traded “flat.” This means that the 
purchaser pays merely the quoted 
price, with no accrued interest added. 

The designation of bonds which 
are to be traded “flat” is a function 
which lies within the discretion and 
power of the authorities of the stock 
exchanges, but the decisions are 
made almost mechanically in most 
instances since the customs and 
practices which govern such designa- 
tions usually follow set practices of 
many years standing. Thus, bonds 
which are in default as to principal 
are dealt in “flat” even though in- 
terest payments are continued regu- 
larly after maturity of principal. 
The uncertainty as to duration of 
regular interest payments and in re- 
gard to ultimate payment of prin- 
cipal is the governing consideration 
here. 


Two Main Classes 


Bonds which are dealt in “flat” for 
reasons other than default of prin- 
cipal or interest fall in two main 
classes, contingent interest bearing 
obligations and bonds which are not 
technically in default although in- 
terest payments are delayed. The 
former, which are a type of security 
often issued in reorganizations, are 
generally called “income bonds” or 
“adjustment mortgage bonds.” In- 
terest on such bonds is payable only 
if earned; consequently there is no 
default if earnings do not permit 
interest payments. However, pay- 
ments on such bonds are likely to be 
irregular or uncertain, if they are 
made at all, and the need for trading 
such issues “flat” is self-evident. 
Most other bonds are not technically 
in default immediately upon failure 
of the company to make payment on 
the coupon date, since bond inden- 
tures usually provide for a period 
of grace ranging from 15 days to 
6 months. There is no definitive de- 
fault until the end of the grace 
period, but where payments are de- 
layed, the exchanges generally rule 
that the bonds be dealt in ‘‘flat” be- 
cause of the indicated uncertainties 
surrounding ultimate payment. 

When an interest payment is 
made upon a bond which is selling 
“flat,” the exchange officials set a 
date upon which the bond shall sell 
“ex-interest.” The procedure gov- 
erning such payments is similar to 
that followed when dividend pay- 
ments are made on stocks. “When 
a Stock Is ExDividend” (FW,July 
18,1934) explains this procedure. 
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White Wash 


and 
the Movies? 


The agitation of religious 
organizations to enforce 
high moral standards in 
motion pictures has been 
met squarely by the pro- 
ducers who are now en- 
gaged in cleansing objec- 
tional films. Does this 
change warrant a more 
favorable attitude toward 
the shares of the industry? 


HE past two months have pro- 

vided an unusual task for the 
nation’s motion picture producers, 
who have always reshaped their poli- 
cies with their eye on box office 
receipts. A radical change has been 
wrought and with the leaders of the 
three largest faiths uniting in a 
drive to force the movies through 
the laundry, the producers have not 
been long in recognizing that they 
were confronted with a campaign 
which threatened their future and 
set about to clean house, 

To get out of the rut, which the 
more antagonistic critics believe has 
been carved in the mud, most of the 
leading motion picture producers 
have found it both necessary and ad- 
visable to radically change their 
entire systems in order to insure 
that all finished productions would 
be able to pass the anticipated cen- 
sorship. A number of features 
which were ready for exhibition 
had to be sent back to be cut, while 
others in the course of production 
had to be retaken at the expense of 
loss of time, waste of exposed film and 
additional wages and salaries for 
both talent and mechanicians. Re- 
peated rewriting of scenarios in or- 
der to conform with the morality 
drive has also added to the cost of 
pictures which have not yet reached 
the studios, With these extraordinary 
expenses to be added to the increased 
costs under the NRA, it is possible 
that the earnings progress of the 
film companies during the next few 
months will be retarded and the 
seasonal recovery in the fall months’ 
will not fulfill expectations. 

Recent reports of from 10 per cent 
to 25 per cent increases in motion 
picture theatre attendance, despite 
(or perhaps because of) the clean-up 
drive, suggest that the slump in box 
office receipts during the summer 
may have been due more to the 
abnormally hot weather than to boy- 
cotts. The changes already made in 
a number of films have gone far in 


meeting the objections of most re- 


—Reprinted by special permission of The Sign. 


ligious leaders and several producers 
believe that their campaign for rais- 
ing moral standards in pictures will 
go far in keeping censorship on a 
reasonable basis. In fact, prospects 
for the next several months are con- 
sidered as very promising because 
of the release of numerous new fea- 
tures which are based on popular 
fiction and well known juvenile 
stories of wide appeal. Among some 
of the pictures now being released 
and due to be completed in the next 
few months are “Treasure Island,” 
“Merry Widow,” “David Copper- 
field,” “‘Little Minister” and “Ann of 
Green Gables.” 


What of the Movie Stocks? 


With these cross-currents of dry 
cleaning, increasing studio expenses 
and the uncertainty as to whether or 
not the fall trade recovery will stimu- 
late much larger motion picture at- 
tendance, the outlook for the movie 
companies must be regarded as 
mixed. Individually, the shares of 
the various companies occupy about 
the same status as has been pre- 
viously outlined (FW,Nov.1,’33). 
Loew’s and Columbia Pictures, both 
paying and earning their dividends, 
are in the best position; present 
holdings could well be maintained 
but there appears no need for haste 
in. making new commitments in 
either situation. Fox Film has sub- 
stantially improved its position and 
is now showing earnings but the 
possibility of a dividend on the com- 
mon shares is still rather far re- 
moved and the stock cannot be re- 
garded as an outstanding specula- 
tion. Both Warner Bros. Pictures 
and Universal Pictures which are 
still operating in the red could well 
be avoided until there is future 
evidence of improvement. The status 
of Paramount-Publix and Radio- 
Keith-Orpheum is beclouded by the 
fact that they are in receivership 
and their reorganization plans are 
still an unknown quantity. 
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Leaf Growers in 
Good Position 


A discussion of the improved status of American 

Sumatra Tobacco and Universal Leaf Tobacco 

which has come as a result of the substantially 
better prices for leaf tobacco. 


HE various activities of the AAA 
to alleviate the tobacco surplus 
problem and the excellent cooperation 
of the farmers themselves have been 
rewarded by substantially better 
prices for leaf tobacco. Warehouse 
sales during the first half of the 
current year were at a monthly 
average price of $13.88 per 100 
pounds, which is 19 per cent above 
the 19338 average price of $11.65 
and compares with $8.46 for 1932, 
$12.20 for 1931, $17.42 for 1930 and 
$20.18 for 1929. Prices quoted for 
sales since August 1 indicate con- 
tinuance of the upward trend. 
Government statistics estimate the 
1934 tobacco crop at slightly over 
a billion pounds as compared with 
the 1933 crop of 1.4 billion, or a 
reduction of over 27 per cent, which 
is an important step toward reduc- 
tion of the large surpluses overhang- 
ing the market. With the 1933 crop 
the total supply of tobacco rose to 
3,660 million pounds compared with 
the 2,700 million pounds considered 
as normal by the trade. Over 750 
million pounds of this surplus ac- 
cumulated during the depression 
years. 


Status of Leading Growers 


The favorable report of American 
Sumatra Tobacco Company for the 
fiscal year ended last June reflected 
the fundamental change of conditions 
in the tobacco raising industry. 
This company, the foremost domestic 
grower of the Sumatra type of leaf 
tobacco, was favored by the excellent 
quality of the 1933 crop grown in 
the Connecticut Valley, part of which 
has already been sold at favorable 
prices. For the fiscal year ended 
June 30, 1934, the company earned 
$2.40 per share as compared with a 
profit of only 5 cents a share in 
1983 and deficits for the previous 
three years. While improved de- 
mand for tobacco products and the 
Government’s efforts to raise prices 
are important to the company’s 
success, the determining factor re- 
mains weather conditions, which 
affect quality and price of the an- 
nual crop. At the present dividend 
rate (excluding the 25 cents extra 
payable next September 15) the 
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common yields 5.3 per cent. At 
current prices of about 8 times last 
fiscal year’s earnings the stock ap- 
pears reasonably valued although it 
must be regarded as speculative be- 
cause of the chances that wind and 
weather periodically introduce into 
the situation. 

Universal Leaf Tobacco Company, 
though not a grower of tobacco, de- 
pends largely upon the price struc- 
ture for leaf tobacco for its success. 
This company buys, processes and 
resells tobacco leaf used in the 


manufacture of cigarettes and smok. 
ing tobacco. This is done either foy 
own account or on a commission 
basis for others. The time element 
involved in processing and aging of 
tobacco necessarily makes the com. 
pany’s business highly speculative 
because price fluctuations play a 
determining réle in the profits, ag 
evidenced by Universal’s irregular 
earnings record. The steadily rising 
price trend since the beginning of 
1933 and increased demand for leaf 
tobacco here and abroad have favored 
the company’s operations, and earn. 
ings of better than $6 per share for 
the fiscal year ended June 30, 1984, 
are anticipated. This would com- 
pare with $7.77 per share for the 
previous twelve months which, how- 
ever, included a non-recurring item 
of $2.67 per share. At a price of 
45, which is only 7.5 times last fiscal 
year’s estimated earnings, and with 
distributions of $3 per share (in- 
cluding extras) the stock affords a 
yield of 6.6 per cent. On the basis 
of past accomplishments it appears 
to have speculative possibilities as 
long as the prospect is for a further 
upward trend in tobacco prices, 


Inland Steel’s Long Range Prospects 


With earnings running at the highest levels since 1930, 

Inland Steel appears to be well on the road to recovery. 

But what of the outlook and is the stock attractive at 
prices under 40? 


B Y virtue of its position as one of 
the lowest cost producers, Inland 
was able to derive from the improved 
conditions in the steel industry a 
second quarter profit equal to $1.77 
per share, the largest quarterly earn- 
ings since the second quarter of 
1930. As compared with the earlier 
period, steel operations averaged 
about 25 per cent lower in the June 
quarter of this year and steel prices 
were about 4 per cent lower. Such 
earnings recovery under these con- 
ditions bespeaks greater efficiency 
and rigid cost control, and clearly in- 
dicates that the potentialities under 
& normal volume of steel consump- 
tion are much greater than the $5.42 
per share earned in 1930. 


* Diversified Production 


Inland’s geographical location in 
the Chicago area is favorable to low 
costs in its proximity to raw ma- 
terial sources and to its principal 
markets. Operations are fully inte- 
grated and products are well diversi- 
fied so that outlets correspond ap- 
proximately with characteristics of 
demand of the industry as a whole. 
Capacities of leading classifications 
of finished products are as follows: 


Types: Tons per Annum 
Sheet and strip...... 450,000 
350,000 
Rails and allied products 345,000 
320,000 


The tin plate mill was placed in 
operation early this year, and the ten 
million dollar continuous sheet mill 
completed in 1932 has heretofore had 
no opportunity to demonstrate its 
potentialities with respect to costs 
in this important category of the 
business. 


Simple Capitalization 


Capital structure is comparatively 
simple and conservative, consisting 
of funded debt of $40.5 millions and 
1.2 million shares of no par capital 
stock. Financial position has con- 
tinued strong despite the capital im- 
provements of recent years. Net 
working capital at the close of 1933 
was $14.5 millions, and it is reported 
that the $2 millions of bank loans 
then outstanding have since been re- 
tired. 

The favorable second quarter 
showing, which brought the half 
year earnings to $2.69 a share, re- 
sulted in resumption of dividends 
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with a payment of 25 cents a share 
due on September 1. Further pay- 
ments may well be justified on the 
pasis of probable results for the en- 
tire year, even though the third quar- 
ter decline in steel demand indicates 
the probability that operations for 
that period will be in the red. Con- 
trary to normal seasonal expecta- 
tions, there is a possibility that the 
fourth quarter may make a some- 
what better showing than the third, 
in which case Inland may be able to 
show quite satisfactory year earn- 


ings. 

be the basis of probable third 
quarter earnings, recent prices 
around 38 do not appear particu- 
larly attractive, but as a long pull 
speculation based on the potentiali- 
ties revealed in the second quarter 
profits Inland Steel common is 
favorably priced for inclusion in 
moderate amount in diversified port- 
folios by those who possess requisite 
patience. 


Electric Power Output 
Holds 


HILE other major indices of 
business have been gradually 
declining during recent weeks and 
with one or two exceptions are well 
under a year ago, electric power out- 
put continues to show improvement 
over the corresponding period of last 
For the week ended August 
18, 1984, power output amounted to 
1,674,345,000 kwh, a gain of 1.5 per 
cent over the corresponding week of 
last year, 17 per cent ahead of the 
like week of 1932 and 1.9 per cent 
above the similar 1931 week. All 
sections of the country participated 
in this improvement except the New 
England and Rocky Mountain areas. 
The rapid rise in consumption of 
electricity for domestic use during 
recent months has more than off-set 
the effect of declining demands for 
power by industry. At June 30, 
1934, there were 20,252,244 domestic 
customers, or 545,863 more than on 
June 30, 1933, and during the year 
ended June 30, 1934, average an- 
nual consumption per customer in- 
creased from 598 kwh to 614 kwh. 
Increase in the number of do- 
mestic customers has been brought 
about through employment gains as 
well as the extension of electric 
service to rural communities. Dur- 
ing the year ended June 30, 1934, 
number of farm customers increased 
from 706,127 to 721,736. Impetus 
to appliance sales has been provided 
by the electric appliance manufac- 
turers in substantial price reductions 
in refrigerators, ranges and water 
heaters. This. development, i.e., the 
growth in domestic consumption of 
electricity, presages improved util- 
ity earnings as this classification 
provides the larger portion of util- 
ity profits, 
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Low Priced Stocks 
for Transfer 


The selection of five low priced stocks, ranging 

from levels of 7 to 17, which are worthy of con- 

sideration as possible “switches” from holdings 
that offer limited or utifavorable possibilities. 


| too many investors 
feel that, come what may, some 
of their holdings have declined so 
greatly from original purchase prices 
that sales are entirely out of the 
question and continue retention in 
the hope that some day they will be 
able to “get out” with much smaller 
losses than are currently. indicated, 
In the case of issues of soundly situ- 
ated companies—those in good finan- 
cial position which face the prospect 
of improving earnings—the exercise 
of patience is thoroughly warranted. 
But to pin one’s hopes on the slender 
chance of some nebulous thing de- 
veloping that will enhance the price 
of the issue in question, often leads 
to financial suicide. As one writer 
once said, it’s all right to like a stock, 
but there’s seldom any reason for 
marrying it and staying with it for 
life. 

The present time appears to be ad- 
vantageous for the individual inves- 
tor to take stock of his position, 
singling out the issues in his port- 
folio which lack current attraction 
and substituting therefor others 
which appear to possess more definite 
promise. In countless instances the 
investor will be warranted in trans- 
ferring into issues which may be 
priced somewhat higher than his 
current holdings even though this 
entails a reduction in the total num- 
ber of shares held. 


A Representative Group 


The following group has been se- 
lected as representing substantial 
companies which appear still to have 
before them the bulk of the earnings 
progress during the current general 
business recovery phase. In the 
case of such issues as American Roll- 
ing Mill and Eaton, operating results 
for the first.half of this year clearly 
indicate potential earning power 
under more normal conditions. 

American Radiator appears des- 
tined to be one of the principal bene- 
ficiaries of the Government’s current 
home modernization program; earn- 
ings are reported only once a year, 
but 1934 results should again be in 
the black as contrasted with the loss 
of 12 cents a share last year. Poor 
& Company’s principal products are 
used in rail maintenance work, and 


the roads are expected materially to 
increase their right of way main- 
tenance before spending any im- 
pressive sums on new equipment. 
Tide Water-Associated Oil is, like 
the remainder of the industry, now 
at the peak of its season and facing 
declining demand during most of the 
remainder of the year. Present 
prices appear largely to discount this 
prospect and as a longer term propo- 
sition utilization of the issue for 
transfer purposes is fully war- 
ranted, The common stocks selected 
are selling around the following 
prices: 


Common Stocks: Recent Price 
American Radiator .... 14 
American Rolling Mill.. 17 
Eaton Manufacturing . . 15 


Poor & Co,, Class “B’’.. 8 
Tide Water-Assoc, Oil. . 11 


Uncle Sam—Canner 


NDER the pressure of the severe 

and extended drought conditions 
the Federal Government has been ex- 
panding its program of live stock 
destruction and its plan to can the 
meat for relief purposes. The origi- 
nal proposal to slaughter 2 million 
head of cattle may be augumented 
to as much as 7 million head, and a 
total of 5 million sheep and goats 
may be added. It is impossible te 
estimate what the final figures will 
be but a few figures will indicate 
the gigantic program, 

Assuming a slaughtering and 
canning of 7 million head of cattle, 
the meat pack might approximate a 
billion No, 2 cans, an amount equal - 
to the combined 1933 packs of our 
peas, corn, tomatoes and California | 
peaches. This would represent ap- 
proximately a 10 per cent increment 
to the annual demand for tin con- 
tainers and the program is thus 
favorable to the leading can com- 
panies, American and Continental, 

In terms of tin plate, such a meat 
pack would require about 34 million 
base boxes, or about 8 per cent of 
the country’s 1933 tin plate output. 
Coming at the present time of moder- 
ated steel demand these special tin 
plate orders are doubly welcome to 
the leading steel companies which 


manufacture this product. 
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PASSING 


IMPRESSIONS 


By EuGene Katz 


Fall is upon us and business men are 


Business no better informed of the President’s 
Being future monetary and economic inten- 

tions than they were three months ago, 

Ignored The belief was general then that he 


had important plans for business which 
he would divulge when Congress adjourned, but noth- 
ing has been announced. In consequence, business and 
the markets are quiescent and employment is lower 
than it was in the early summer, 

The majority of business men are conservatives and 
hence not favorable to the Roosevelt policies to date, 
as was indicated by the poll taken last spring by THE 
FINANCIAL WorRLD. They believe that nothing artificial, 
as the rise in wages and the prices of goods, can be 
long sustained. They doubt that Government spending 
will bring general prosperity, that a small grain crop 
at high prices is better for the nation than a large crop 
at reasonable prices. They cannot believe that 39 cents’ 
worth of silver sold to citizens at $1 is anything but an 
economic delusion. They know that in spite of all 
these circumlocutions wheat is still 55 gold cents on the 
basis of the old gold dollar. 

The few radicals among business men, except those 
writing or underwriting the speeches of silverites and 
inflationists, are equally disappointed with the results 
of the President’s policies. They favored a little 
radicalism at the beginning to counterbalance the ultra- 
conservatism of the Roosevelt predecessors, but they 
see now that no permanent or important good has come 
from it. Neither devaluation of the dollar nor in- 
flation of silver has brought the rise in stock market 
prices or in goods turnover that they expected. 


Business men have adjusted them- 


Guessing selves to the past but what they would 
President’s like to know, so that they can adjust 
Policies themselves to the future, is what the 


President intends to do from now on. 
They would rather be told by him than 
continue the hazards of guessing. 

He has never given specific assurance to business 
and markets that he considers their place in the scheme 
of things as important as he does the welfare of farm- 
ers and others. Hence the guessing as to his future 
monetary, tax and spending policies. Guessing, how- 
ever, does not engender confidence; without confidence 
there can be no commercial expansion; without ex- 
panded enterprises that foretell future increased earn- 
ings markets will have no incentive to rise. 

No ruler who ignored the business classes ever 
governed a prosperous and happy country, for the 
masses cannot find employment unless business makes 
money and furnishes the employment. No happy 
medium has been found between capitalism and com- 
munism. This is still a capitalist country. Everyone 
wants the unemployed provided for, but it will not help 
the Administration to ignore business while putting 
emergency burdens on it and yet offering it no en- 
couragement to proceed. 

Bread and circuses for the masses has been standard 
political practice for thousands of years. Nevertheless, 
by our system of taxation the Government’s sustenance 
does not come from the masses but from a small per cent 
of the industrial classes. They need official assurance 
that they will be protected in their possessions and in 
the profits of their enterprises. Confidence is what is 
wanted, 
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If the officials at Washington ma. 


Changing tured their plans more thoroughly be. 
Their fore announcing them, and if they 
Minds were less occupied with public reaction 


to their plans than they are, they would 

not have to reverse themselves so often 
or explain obscurities, and those who direct finance, 
industry and business would be correspondingly less 
confused and uncertain of their own plans. 

There have been days of doubt following a series of 
announcements, and these uncertainties still exist, 
whether agricultural acreage of futur? crops would be 
reduced, whether excess cattle would continue to be 
slaughtered, or whether, owing to the lesson of the 
drought, the Department of Agriculture would give 
up its fight with the elements and let Nature take its 
course. Markets for commodities went up or down as 
officials said this or that, and the officials changed their 
minds with the public response to their utterances, 
Business, naturally, does not know which way to go 
when officials do not know their own minds, 

The most glaring example of official uncertainty 
occurred in connection with the proclamation national- 
izing silver. On the first day of the announcement it 
was declared that only the negligible amount of silver 
bullion already in the Treasury would be capitalized at 
$1.29 an ounce and recently bought silver would have 
silver certificates issued against it at the cost of the 
silver. Markets were indifferent to the news, and the 


next announcement was that all silver would be 


capitalized at $1.29, when government bonds promptly 
crashed. So the Treasury again reversed itself to the 
original announcement. The 50 per cent tax on specula- 
tive silver profits is equally nebulous, 


There are already so many govern- 


Editing ment employees, what boots it if there 
Official are a few more? There is urgent need 
of an editorial clearing house for official 

Thoughts — statements. The editors would ask the 


emitting official whether he has clearly 
analyzed and thoroughly digested what he wants to 
tell the public, and whether he is prepared to stand by 
it regardless of political reactions. Conflicting inter- 
views, interviews without substance and based largely 
on the hope that a unique slogan will catch the public 
fancy, would be denied print. The Washington word 
output, about 25,000 words a day, would be reduced to 
less than 10,000. 

As unemployment is the most important item in the 
continuance of the depression, the editors would not 
for long permit the Government labor bureau to furnish 
figures varying by as much as one-third from the 


figures of the National Industrial Conference Board, | 


the American Federation of Labor and the Chamber of 
Commerce of the United States. The SEC would have 
to reconcile some of its ambiguous and conflicting rules 
General Johnson and his subordinates would not be 
allowed to say one day that the NRA has served its 
purpose and will be discontinued and later that even 
stricter observance of the codes will be demanded. 


Mr. Hopkins of the relief bureau would for his own 


sake not be allowed to make the contradictory state- 
ments that there is work in America for everyone for 
twenty-five years to come while simultaneously ac- 
knowledging that at present there are a total of 17 
million men, women and children on the Federal re- 
lief rolls, their natural providers being unemployed. 
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Standard Brands Forges Ahead 


With earnings for the first 


six months the largest in 


the history of the merged company, it is evident that 
Standard has survived the depression as one of the 


stable income producers. 


Yielding around five per 


cent, the stock is still attractively priced. 


Sve seeds of economy which 
Standard Brands has sown dur- 
ing the past few years are beginning - 
to bear the fruit of increasing 
profits, despite 
the higher costs 
under the New 
Deal. As an ex- 
ample of in- 
creased effi- 
ciency in opera- 
tions the com- 
pany was able 
to reduce ex- 
penses by 1.3 
per cent in the 
first half of this 
year and as a re- 
sult the 6.2 per 
cent increase in 
gross profits for 
the period was 
translated into a 22.9 per cent gain 
in net income. This improvement 
was reflected in earnings equal to 64 
cents a share, as compared with 51 
cents a share in the first six months 
of 1933. The results for the half- 
year were the largest shown by the 
company since it was organized as a 
merger of its present constituents in 
June, 1929. 

While it had been previously pre- 
dicted that the creation of the 
Fleischmann Distilling subsidiary 
for the manufacture of gin would 
contribute to the earnings improve- 
ment this year, it now appears that 
revenues from this source are still a 
negligible part of the total as the 
expenses of expanding output and 
merchandising the product are ab- 
sorbing the bulk of the profits thus 
far. The recent termination of the 
agreement between Fleischmann Dis- 
tilling and the Penn-Maryland sub- 
sidiary of National Distillers for the 
distribution of Fleischmann’s gin 
cannot be construed as a construc- 
tive development for Standard 
Brands despite the fact that the lat- 
ter received $690,000, after Federal 
taxes, for consenting to the cancel- 


Joseph Wilshire 


President, 
Standard Brands 


lation of the contract. In the first 
place Standard Brands must find a 
new means of distributing its gin 
and in the second place it is faced 
with the additional competition of 
Penn-Maryland which will distribute 
National Distillers’ own gin. 

But the prospects for Standard 
Brands are not so closely tied up 
with the manufacture of spirits as 
may be generally supposed. Operat- 
ing as a separate subsidiary the 
Fleischmann Distilling Company will 
probably plough back the bulk of its 
earnings into the expansion of its 
business for the present. Meanwhile 
the most important divisions of the 
business, Fleischmann yeast, Royal 
Baking Powder and Chase & San- 
born coffee and tea, should share in 
the recovery with increased sales 
and improving margins of profit. 
Considering the volume attained by 
these nationally advertised products, 
it is likely that they will be the de- 


termining factor in the earnings of 
the next year or two. 

While Standard Brands packs a 
highly diversified group of food 
products, not one of them is affected 
to any important extent by drought 
conditions, and the company, there- 
fore, will not be at a disadvantage 
in obtaining necessary raw mate- 
rials. Sales in the drought stricken 
territories may be depressed tem- 
porarily but this factor should not 
be of serious consequence for the 
company as a whole. The outlook 
for the remainder of the year is re- 
garded as “satisfactory” with a pos- 
sible decline in third quarter earn- 
ings on a seasonal basis. Estimates 
for the year are placed around $1.20 
a share which would be the best 
showing since 1930 and a compara- 
tively adequate coverage for the 
present $1 annual dividend in view 
of the company’s financial position. 

With 12.6 million shares of no par 
common stocks outstanding (there 
is no funded debt and only 70,374 
shares of $7 cumulative preferred 
stock) earnings expansion will likely 
be slow on a per share basis. The 
stock, therefore, must be considered 
more from the standpoint of income 
rather than significant appreciation 
in market price. At current levels 
around 20, the shares afford a yield 
of five per cent. 


A Fade-Out for Fada 


Another television stock meets the 
fate predicted over a year ago 


AST week’s announcement that 

Federal Judge Francis G. Caffey 
had signed a temporary order re- 
straining Stock Market Finance and 
its president, Thomas W. Murphy, 
and others from engaging in any 
fraudulent. scheme in connection 
with the sale of stock in the Fada 
Radio & Electric Corporation will 
not come as a surprise to readers of 
THE FINANCIAL WORLD. Over a 
year ago (FW,May24,’33) in an 
article, entitled ‘Television — The 
Favorite Lure,” subscribers were 
warned of the 100-word telegrams 
being sent to all sections of the coun- 
try advising “purchase of as many 
shares of the stock as you can carry 
at the present market price.” The 


EARNINGS AND DIVIDENDS OF STANDARD BRANDS 


Quarters Ended: 1930 1931 1932 1933 1934 
$0.57 $0 63 $0.61 $0.51 $0.64 
Ammual dividend 1.423 1.15 1.00 1.00 "$0.75 


*Paid thus far in 1934. 
_ 
AUGUST-Z29; 


1934 


stock in question was Fada Radio & 
Electric and plenty was sold to the 
unwary at prices from $1 to $3 a 
share. Now the stock goes begging 
at around 15 cents a share. 

But what is probably most in- 
teresting is the charge that Stock 
Market Finance has been receiving 
$900 per week for going to all of 
the trouble to push the wares of 
Fada Radio. Thus, on the basis of 
the charges, the sponsors of the 
stock accumulated a neat profit of 
$222,184 for their kindness in calling 
the attention of hundreds to “the op- 
portunity for market profits of the 
nature that you have been waiting 
for since 1929.” 

The temporary injunction whicn 
has been obtained by John T. Calla- 
han, attorney for the Federal Trade 
Commission, requires Stock Market 
Finance to show cause on August 28 
why the order should not be made 
permanent. Once more the rosy 
hopes of those who were led to be- 
lieve that they had bought a promis- 
ing investment are due for a fade- 
out, which is in line with THE 
FINANCIAL WORLD’s original warn- 
ing of a year ago when the unfavor- 
able status of the shares was outlined. 
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VALUABLE FOR 


FUTURE REFERENCE 


International Nickel Company of Canada, Ltd. 
HAs practical monopoly of world nickel 


industry, producing about 90 per cent 
of world’s requirements. Large ore reserves, 
almost all located in Sudbury district of 
Ontario, Canada. Substantial copper output is by-product 
of nickel. 

Able and experienced management has followed a long 
sighted policy in developing peace-time industrial uses of 
nickel through intensive research and experimentation. 

Sound capital structure. Small subsidiary funded debt 
of $5.1 millions (dollar equivalent) of debenture stock of 
British subsidiaries; $27.6 millions of 7 per cent cumula- 
tive $100 par preferred stock; 14,584,025 shares of no 


No. 57 


Libbey-Owens-Ford Glass Company 


ONE of the largest manufacturers of flat 
glass for use in automobiles and ip 
residential and other structures. Since de. 
cline in building industry automobile busi. 
ness has been most important. Has stock interest in 
numerous important foreign glass manufacturers, 

Management capable and aggressive; has demonstrated 
ability in obtaining large percentage of available auto. 
mobile business in recent years. 

Funded debt eliminated in 1933; capitalization now con 
sists solely of 2,550,642 shares of no par common stock. 

Financial position very strong; working capital at end 
of 1933, $8.5 millions; cash and U. S. Government securities 


No. 59 


Very strong financial posi- : . ratio: 6.3-to-1, ook value ] 
INTERNATIONAL NICKEL OF tion. Net working capital at per share, $12.50, Sic 
end of 1933, $37.4 millions; Price Dividend payments irregu- dec 
= cash and equivalent $17.5 mil- ry) lar. No disbursements in 1981 of 
5 = lions; working capital ratio : ss] or 1932, payments resumed in res 
sf 8-to-l. Book value of com- 1933. Current rate $1.20 per 
mon $10.23 per share. annum, | 
share Regular dividends always pes Most important feature in de 
received substantial disburse- years has been rapid grow | 
ments during war years, but Adjusted use of “safety glass” in pe 
‘ nothing from 1920 to 1924 in- : automobile windshields and 
clusive. Again suspended in 1932; resumed in March, 1934. windows, Several important states have been added to list 
Present rate, 60 cents. of those requiring by law installation of non-shatterable 
. The prospect of the ever growing use of alloys in indus- glass in automotive vehicles during past year and further 
try in coming years and the price protection afforded by state legislation of this type is expected. As Libbey-Owens- 
the company’s monopoly position augur well for the future § Ford is leading producer of non-shatterable glass, con- 
potentialities of the company. siderable increase in this division of business is expected 
Common stock is mama speculative in character and over next few years. Company now supplying Ford and ti 
usually reflects in its price-to-earnings ratio and low yield |= most of General Motors’ requirements. — : 0 
a favorable general appraisal of its long range possibilities. Stock is speculative and has been subject to considerable “ 
Appraisal Rating: B. “sponsorship.” Indications of steady increase of business 
RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: in safety glass suggest that issue will continue to occupy sl 
od prominent market position. Appraisal Rating: B+. 
June 30 Sept. 30 Dec, 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 P 
$0.002 D$0.21 $6.06 $0.27 $0.64 $0.60 $0.21 $0.54 $0.45 
Kroger Grocery & Baking Compan , e 
y Monsanto Chemical Company i 
IRD largest grocery chain, operating ( 
No. 58 4,737 stores in Middle West. Business is L EADING manufacturer of medicinal and l 
on a cash basis. Facilities include meat No. 60 fine chemicals supplemented by produc- ‘ 
packing plants, canning factories, dairies and 


other plants for the complete integration of activities. In 
1930 installed grocery and meat departments in a number 
of Sears, Roebuck retail chain and department stores. 

New management which gained control in 1930 has 
greatly improved the position of the company, closing more 
than 800 unprofitable locations and effecting important econ- 
omies. The record since that year is an indication of the 
ability of the present régime. 

Conservative capital structure. No bonds; $111,400 in 
| stock and 1,830,886 
shares of no par common. 

Strong financial position. 


Net working capital $23.7 Price 
millions at the end of 1933, |» 
with cash and Government [% 


securities of $9.6 millions. 
Working capital ratio: 4.5- 
to-1. Book value of common, 
$25.60 per share. 
Dividend record unbroken 
since 1905, with frequent stock 
extras. Present $1 regular 
rate established in 1928, 
Sentiment against chain stores has been more active 
in territories served by Kroger, but thus far the company 
has been able to pass on the taxes imposed without any 
great loss in sales. 
_ Stock has always enjoyed good marketability although 
it is not a prominent trading medium. Appraisal Rating: B. 


RECENT INTERIM EARNINGS PER SHARE OF COMMON: 


4 


Adjusted to 2-for-1 split-u, 
in March, 1929 


April. 


tion of heavy and intermediate chemicals, 
coal tar and its derivates. Products number 
about 250, and are exceptionally well diversified and dis- 
tributed to over 60 different industries. 

Company is still under founder’s management, which has 
been responsible for its remarkable growth since its forma- 
tion in 1901. 

Capital structure simple: $950,000 of bonds and 864,000 
shares of $10 par common stock. 

Strong financial position. Working capital on June 30, 
1934, was $6 millions; $2.3 millions in cash and government 
securities. Working capital 
ratio: 4.7-to-1. Book value of 
common, $17.79 a share. 

Cash dividends on the com- 
mon paid without interruption 
since 1925 with occasional 
stock dividends. Present rate 
of $1 per annum established 
June, 1934, following a 100 
per cent stock dividend in 


Progress contingent upon 
general business’ conditions 
and constant addition of new products, the results of ex- 
tensive laboratory research work. 

Stock sells usually on a low yield basis, reflecting past 
record and prospects for further enhancement of earning 


power. 
Appraisal Rating: A. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Adjusted to various split-ups 
and stock dividends 


1931 1932 3 —1934— 1932 1933 ——1934—-— 

wks, 28 wks. 24 whs. 28 wks. 24 wks. 28 whe. 24 wks, Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
$1.26 $0.21 $0.74 $0.74 $1.25 $1.26 $1.27 $0.33. $0.30 $023 $0.32 $0.35 $0.64 $0.79 $0.79 $0.78 $0.82 
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The New York Central Railroad Company 


| ONE of the largest railroad systems in 
the country, operating 11,438 miles, 
Main line runs from New York to Chicago; 
subsidiaries serve St. Louis, Cleveland, 
Detroit, southern Canadian cities and many other points, 
Management generally regarded as highly capable and 
aggressive although it has not experimented extensively 
with some of railroad innovations now being publicized. 
Like most large railroad systems, has heavy funded debt, 
amounting to about 62 per cent of capitalization. Bonds 
total $646 millions which will eventually probably be in- 
creased by about $70 or $80 millions through funding of 
large floating debt. No preferred. Capital stock, 4,992,- 


orking capital position 
RAWROAP | weak in view of floating debt 
bed of $69 millions. Net working 
capital deficit $51.9 millions at 
end of 1938. However, cash 
of $20 millions adequate for 
current needs. Bank debt not 
likely to cause serious diffi- 
culties. Book value per share, 
$148.04. 

A steady dividend payer for 
many years up to 1931; no 
dividends have been paid since November, 1931. 

Large commitments in connection with ambitious West 
Side improvement program in New York City intensified 
decline in financial strength resulting from severe effects 
of depression, Company serves highly industrialized area; 
restoration of former high financial standing dependent on 
improvement in general business. 

Stock, formerly regarded as investment issue, is now 
decidedly speculative. May be expected to reflect any 
marked trends for better or worse in this industry. 

Operating statements monthly, but official earnings re- 
ports published only once a year. Appraisal Rating: C+. 


Deficit per share 
1926 1627 1928 Teed 1020 1931 1973 


Adjusted to rights issued 
in 1927, 1928 and 1929 


Ohio Oil Company 


FORMER Standard Oil subsidiary, dates 
back to 1887. Chiefly known as im- 
portant crude oil producer; also purchases 


No. 62 


and sells large quantities of crude in addi- 


tion to own output. Extensive proven reserves of crude 
oil and natural gas include holdings in many of the most 
valuable mid-continent pools. 

Capable and aggressive management has in recent years 
shaped policies according to general trends in industry. 

Capital structure sound and conservative. No funded 
debt. Preferred stock, $56.2 millions of $6 cumulative $100 
par. Common, 6,563,107 shares of no par value. 

Strong financial position. Net working capital at end of 
1933, $32.4 millions; cash and 
equivalent $10 millions; work- 
ing capital ratio 9.3-to-1. 
Crude oil inventories $21 mil- 
lions. Book value of common 
$12.37 per share. 

Preferred dividends paid 
regularly. Common stock has 
received fairly good average 
return although no payments 
in 1928, 1924, 1928 and 1933. 
Common dividends resumed in 
1984 with payment of 15 
cents a share on June 15. 

With dominant activity the production of crude, principal 
single factor in determining earnings is the level of crude 
oil prices, but backlog of stability is afforded in buying and 
selling crude gathered from wells of other producers and 
in common-carrier pipe line operations. 

The preferred stock ranks as a medium grade issue. 
The common is essentially speculative, and may be ex- 
pected to follow trends in the industry, especially as they 
affect the crude price structure. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON; 


OHIO 


1926 1927 1928 1928 1990 1931 1932 1933 


Adjusted to 2-for-l split-u, 
in August, 1930 


——-1934--—— 


1932 1933- 
June 30 ae 30 Dec, 31 Mar, 31 June 30 Bept., 30 Dec. 31 Mar. 31 June 30 
$0.24 0,20 $0.02 D$0.35 D$0.39 $0.06 $0.14 $0.09 $0.17 


Procter & Gamble Company 


LARGEST soap manufacturer in the United 
States, supplying almost half of the 
country’s requirements. Brands _ include 
Ivory, P. & G., Chipso, Camay, Oxydol and 
Duz and in addition produces Crisco, a cooking fat, Sweetex, 
a bakers’ shortening, and Fluffo, a cooking oil. 

Under the same progressive management which has been 
responsible for the growth to its present position of leader- 
ship in the industry. 

ood capital structure. No bonds; 22,500 shares of 8 per 

cent and 169,517 shares of 5 per cent preferred, both 
cumulative and of $100 par value; and 6.3 million shares 
of no par common stock are at present outstanding. 

et working capital on June 

ae 30, 1934, $54.6 millions, with 
Price cash and marketable securities 
of $22.8 millions, Workin 
— ratio: 9.5-to-1. Boo 
value of common, $13.76 per 
share. 

Unbroken dividend record 
since 1891, although reduc- 
tions in recent years brought 
annual distribution down from 
$2.40 to $1.50. 

While enjoying a high degree of stability in the sale of 
Ivory and its several laundry soaps, as well as with Crisco, 
keen competition has increased and may in time limit the 

rofit margin of the business. Increased taxes, particu- 
arly on coconut oil, is also a factor of uncertainty. 

While never a market leader, the shares usually enjoy a 
fair degree of activity. 

Normally sells on a low yield basis, making stock un- 
attractive for income. Appraisal Rating: B. 


RECENT INTERIM EARNINGS PER SHARE OF COMMON: 
—QUARTERLY. 


—- 1933 ——-1934--——— 
31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 


Dec. 31 June 30 Dee. 3 
$1.37 $0.88 $0.64 $0.34 $0.55 $0.64 $0.38 $0.59 $0.47 


No. 63 


Earnings for fiscal years 
ended June 30 


Remington Rand Inc. 


NE of the world’s leading manufac- 

turers of office equipment including 
Remington typewriters, Library Bureau, 
Rand and Kardex filing and visible indexin 
systems and Dalton adding machines. Also makes stee 
safes, loose-leaf binders and various office supplies. 

Under the collective management of those who were 
identified with the several constituent companies prior to 
the.merger in 1927 and have been responsible with the 
progressive expansion of the business from its inception. 

nbalanced capital structure with $17.5 millions of bonds 
ahead of 156,960 shares of 7 per cent first preferred, 18,554 
shares of 8 per cent second preferred (both $100 par value) 
and 1,290,987 shares of $1 par 
common stock, 

Fair financial position. Net 
working capital on March 31, 
1934, $21.3 millions, including 
$5.2 millions of cash. Work- 
ing capital ratio: 10.8 to 1. 
Book value of common, nil. 

Irregular dividend record. Deticit per share 
classes of stock omitted in 
January, 1932, after being 
paid regularly since 1927. No 
common dividend has been paid since January, 1930. 

Earnings depend upon the expansion of business when 
there is a consistent demand for new office equipment. 
Foreign sales normally constitute one-third of total. 

Enjoys a fair degree of marketability but never assumes 
the réle of a market leader. Must be regarded as essen- 
Fiscal year ends March 31. Appraisal 

ating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


No. 64 


REMINGTON - RAND 


on 


Earned per share 


Listed on the N.Y.S.E. 
in April, 1927 


1932 1933 —1934— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.48 D$0.77 D$0.72 D$0.54 D$0.94 D$0.37 D$0.08 $0.10 $0.31 


65—Sears, Roebuck 


70—Yellow Truck 


66—Texas Gulf Sulphur 68—Virginia-Car. Chemical 71—Allied Chemical 
67—Union Oil (Cal.) 69—Wrigley (Wm.), Jr. 72—Borden 
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Big Board Eat 
Little Board? 


N EARLY modification of re- 

quirements affecting stock ex- 
changes will have to be made for 
the benefit of the smaller exchanges 
or there may be an unexpectedly 
rapid transfer of listings to the New 
York Stock Exchange. For many 
years the New York Curb Exchange 
and other leading secondary boards 
of the country have been able to 
attract and hold the listings of lead- 
ing corporations simply because their 
requirements were less strict and 
supervision over their shares was 
more flexible. Now that the same 
rules of the Securities and Exchange 
Commission affect all stock ex- 
changes equally there is no advan- 
tage to a company to maintain its 
listing on a little board and, in fact, 
there,are more than enough reasons 
why the New York Stock Exchange 
is a more desirable market. 

The application of the Standard 
Oil Company of Indiana last week 
to list its 15.5 million shares on the 
Big Board is regarded as a fore- 
runner of this trend as is also the 
similar intention of the Standard 
Oil Company of Kentucky. Both 


New Deals and Old 


are persons who con- 
stantly clamor. They complain 
of oppression, speculation and the 
pernicious influence of accumulated 
wealth. They cry out loudly against 
all banks and corporations, and all 
means by which small capitalists be- 
come united in order to produce im- 
portant and beneficial results. They 
carry on mad hostility against all 
established institutions. They would 
choke the fountain of industry and 
dry all streams. 

In a country of unbounded liberty, 
they clamor against oppression. In 
a country of perfect equality they 
would move heaven and earth against 
privilege and monopoly. In a coun- 
try where property is more evenly 
divided than anywhere else, they 
rend the air shouting agrarian 
doctrines. In a country where 
wages of labor are high beyond 
parallel, they would teach the laborer 
he is but an oppressed slave. 

Sir, what can such men want? 
What do they mean? They can want 
nothing, sir, but to enjoy the fruits 
of other men’s labor. They can mean 
nothing but disturbance and dis- 
order, the diffusion of corrupt prin- 
ciples and the destruction of the 
moral sentiments and moral habits 
of society. 

(Signed) DANIEL WEBSTER. 

To the United States Senate, 

March 12, 1838. 
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Will the N.Y.S.E. Become a Monopoly? 


stocks have been traded on the New 
York Curb for years and while there 
have been occasional rumors that the 
shares would “graduate,” there has 
never been any official indication of 
such a move until now. Other Curb 
stocks which are being mentioned as 
good prospects for Big Board list- 
ing are Aluminum Company of 
America, American Cyanamid, Arm- 
strong Cork, Bell Telephone of 
Canada, Chesebrough Manufactur- 
ing, Consolidated Gas of Baltimore, 
Electric Bond & Share, Fisk Rubber, 
Gulf Oil of Pa., Hollinger Gold, Im- 
perial Oil of Canada, G. C. Murphy, 
National Sugar Refining, New Jersey 
Zinc, Pan-American Airways, Pitts- 
burgh Plate Glass, Swift, United 
Gas, United Verde Extension, Hiram 
Walker and Western Air Express. 
The loss of such issues to the New 
York Curb. Exchange would be a 
decided blow at present for they 
represent a generous percentage of 
the present daily volume of shares 
traded, which seldom exceeds 150,000 
shares. 

While it is believed that the Big 
Board would welcome new listings 
which would aid in increasing its 
own daily volume, at the same time 
the board of governors have no de- 
sire to drive the Curb into the 
gutter. In some quarters it is the 
opinion that the “new listing” re- 
quirements of the New York Stock 
Exchange may be made increasingly 
strict in order to prevent a deluge 
of listing applications at one time. 


Tank Car Orders Up 


ITH its manufacturing proper- 

ties now at work on car orders 
totaling $6 millions or better and in 
position therefore to contribute to 
net results, and with its transporta- 
tion operations maintaining a steady 
pace, net income of General Ameri- 
can Transportation during the third 
and fourth quarters this year is ex- 
pected to show continued gains over 
last year’s figures. : 


Speaker Rainey’s 
Death Deplored 


.— untimely death of Henry 
Thomas Rainey, Speaker of the 
House of Representatives, in St, 
Louis on the eve of his seventy. 
fourth birthday, last week brought 
to a close one of the most color. 
ful careers in American politics, 
Mourned by the leaders in both great 
parties, his death was regarded as an 
important loss to the Administra- 
tion. Once a follower of William 
Jennings Bryan, Speaker Rainey was 
long a public advocate of radical 
silver action by the Government. 
Always a popular figure in Wash- 
ington because of his humanitarian- 
ism and strong patriotism, Speaker 
Rainey will probably go down in 
history as one of the last of the 
leaders of Congress who clung to 
senatorial styles of the Gay Nineties, 
From the broad brimmed black hat 
crowning his bushy white hair to his 
flowing black silk scarf and braided 
Prince Albert suit, he personified the 
statesman of an earlier generation, 
And yet his attire fooled no one be- 
cause his mind was always on the 
alert to change and often his ideas 
of prospective legislation were a 
true forecast of what was to happen. 
No finer tribute to the man could 


_probably be given than the simple 


statement of Franklin D. Roosevelt 
that “he kept the spirit of youth.” 


Telautograph 
Improves Financial 
Position 


HE suggestion that a dividend 

reduction is in prospect for Tel- 
autograph (FW, Aug. 22) because 
the company failed to cover the half- 
year dividend requirement of 50 cents 
with earnings of 40 cents in the six 
months ended June 30, 1934, is not 
justified, according to C. H. George, 
president, who cites the improvement 
in the company’s financial position 
since the close of 1933 as supporting 
evidence that the payment can be 
maintained. The balance sheet fig- 
ures used in THE FINANCIAL WORLD 
last week were as of December 31, 
1933, and showed current assets of 
$199,359, including cash of $113,422, 
against current liabilities of $60,531. 
The improvement shown since then 
is reflected in the subsequently pub- 
lished figures for June 30, which 
show an increase in current assets 
to $231,807 with cash of $157,174, 
while current liabilities declined to 
$36,555. Thus the working capital 
ratio increased to 6.3-to-1 on June 
30, against 3.2-to-1 on December 31, 
19338. The company has neither 
funded debt nor preferred stock out- 
standing ahead of its 228,760 shares 
of $5 par common stock, 
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Or Gossip a Customers’ Man 
i. Hears Around Broad and Wall oe 


American CHICLE, Beech-Nut and Wrigley, which serve over 90 per cent 
of the country’s gum-chewers, are more than a little concerned over the revival 
in selling their product at three packs for a dime—well, perhaps the people who 
have been chewing the rag will go back to chewing gum. . . . You have 
probably heard a lot about milk from certified cows—now one of the rubber 
manufacturers is advertising “latex from certified trees.” Speaking of 
things certified, it is said that the decreased use of certified checks in business is 
a sign of recovery—and the “In God We Trust” signs are not so noticeable 
around the retail shops lately. . . Have you heard that a bank in New 
Jersey is offering a valuable premium to all who will withdraw their accounts 
of less than $100?—Maybe the bankbook will become so rare that it will be of 
interest to only rich book collectors. Incidentally, that new detective 
book entitled, ‘The Murder of the Honest Broker,” has come in for plenty of 
jibes around Wall Street—one observer says that you’d think there was only 
one honest broker, and now he’s been murdered. . . . 


W arner Bros. PiIcTURES, which has obtained the film rights for “Anthony 
Adverse,” will spend more boosting this picture than any feature in years— 
and they hope that this best seller will get their earnings out of the cellar. 

Speaking of the movies, the clean-up drive has changed the name to 
“the cleanies”—and we suppose that the pictures made before the whitewashing 
will be called “the backtalkies.” . The: average of three husbands 
out of ten who help their wives wash the dishes will be interested to know that 
a new low priced dishwasher will soon be on the market at less than $75. . . . 
Another improvement in household electrical equipment is the new flour-scoop 
electric fans which send a breeze in all directions. . . And don’t miss 
the new electric clock that tells the time, the date, the month and the year and 
can be set to ring a bell at anytime within the next year—but it won’t tie a 
string on your finger. . . . 


Sears, ROEBUCK has upset a good many of its stockholders with the announce- 
ment in its new catalogue that “many prices have been cut to eliminate profit 
because of the expected inability of the farmer to buy”’—does this mean that 
dividend resumption will be deferred until 1935? Well, there’s some 
good news ahead for the stockholders of Cannon Mills for their company will 
soon begin the manufacture of “Comfy-Knit” diapers and crib sheets—that’s 
taking advantage of frequent changes. Speaking of babies, the toy 
manufacturers have not ignored the Dionne quintuplets and will bring out their 
doll sets in combinations with five dolls in time for the Christmas holiday trade 
—and we wouldn’t be surprised to see Mickey and Minnie Mouse with ten baby 
mice just to meet the competition. Speaking of competition, don’t be 
surprised when you hear that Colgate-Palmolive is suing Lever Brothers for 
imitating Palmolive-Beads—an accounting of profits on all of Lever’s Rinso sold 
in the last few years would be interesting. . . . 


Jewen TEA is meeting the demand for tested food products with the establish- 
ment of the Jewel Homemakers’ Institute and all products from now on will 
bear the seal of approval of Mary Dunbar. Speaking of institutions, it 
looks as though Ely Culbertson has become one now that he has signed a 
$500,000 royalty contract for all of his new books on contract bridge—and there 
are lots of engineers who wish that they had learned to play bridge instead 
of how to build bridges. . Incidentally, Mr. Culbertson has bought a 
$2 million estate in Ridgefield (Conn.)—and not in Bridgeport, Bridgeton or 
Bridgewater. Speaking of games, Owens-Illinois Glass is now giving 
away a checker board with each carton of bottles—the bottle caps are the 
checkers. . But the demand for beer bottles is mostly foam with bottled 
beer sales in New York City 50 per cent behind last summer and a 30 per cent 
decline ouside of New York. . . . 


Rocer BaBSON, the well known bear market prophet, has changed his tune and 
now says that “American business prosperity has started like a prairie fire 
and cannot be stopped”—maybe he didn’t know that the Brain Trust is working 
on a fire extinguisher for just such a development. . . . Remember when 
all of the businessmen were worrying about the claws of the Blue Eagle?—now 
they’re beginning to worry about its bill. But things are not all rosy 
when a leading trade publication publishes an editorial on “Uncle Sam, Master 
Chiseler?” and points out that the Government is making purchases under the 
code minimums and mocking the NRA. . Well, this talk about a third 
party before the next Presidential Election has already brought forward some 
suggestions for names—such as: Square Deal, Short Deal, Re-Deal and I-Deal. 
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Odd Lots 


Successful investors do not 
— their money to remain 
idle. 


They follow a systematic plan 
of purchasing a few shares 
of well-seasoned securities as 
soon as surplus funds are 
available. 


Every dollar invested in this 
way soon becomes income 
producing property. 


Our “Odd Lot Trading” book- 


let mailed to those interested. 
Ask for F. W. 639 


100 Share Lots 
JohnMuir&@ 


New York Stock Exchange, 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS — BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Cotton Exchange 

Members { Chicago Board of Trade 
and other leading -xrchanges 


60 Beaver St., New York 


Our Current Market Letter 


discusses the 


Railroad Situation 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 

Stock Erchanges, New York Curb Ezx- 

change, Chicago Board of Trade and 
Commodity Exchange, Inc. 


6O East 42nd Street 


115 Broadway 
New York 


New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders, in our helpful book- 
let. Ask for K-6. 


Accounts carried on 
conservative margin 


@snoum & (HAPMAN 


Established 1907 
Members New York Siock Exchange 


52 Broadway New York 
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%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals, Keys re- 
fer to F.W.’s Factograpbs. 


Aluminum of America 4 Cc 

More attractive opportunities else- 
where than the common at 58. The 
great strike in the aluminum in- 
dustry which threatens to stop pro- 
duction of the light metal for an in- 
definite period is not to be considered 
as serious to manufacturers which 
use it as a raw material, During the 
depression Aluminum Company of 
America continued to utilize its 
hydro-electric power, which other- 
wise would have been wasted, and 
built up an inventory of 300 million 
pounds of finished aluminum which 
is sufficient to supply the normal de- 
mand of the company’s customers 
during the next three years. 


Amer. Encaustic Tiling 4 D 
Avoidance of the shares, even 
around 2, still advised. As Ameri- 
can Encaustic Tiling is said to con- 
trol over 25 per cent of the country’s 
tiling requirements, inability to 
show important progress under 
present conditions may be laid to 
the lack of new building. The deficit 
for the first half-year was reduced 
to 98 cents a share, from $1.26 a 
share in the first six months of 1933 
and $1.51 in the same period of 
1932, but it is evident that a further 
substantial gain will have to be made 
before the shares will be worthy of 
speculative consideration. 


American Locomotive 4 Cc 

Stock around 19 holds long pull 
possibilities of strictly speculative 
character. The half-year report of 
American Locomotive showing a 
deficit of $1.05 a share, against a 
loss of $1.11 in the initial six months 
of last year proved rather disappoint- 
ing as it was expected that greater 
improvement would be shown. A 
ray of hope in the statement, how- 
ever, was the announcement that un- 
filled orders on July 1 amounted to 
$7.6 millions, as compared with $3.5 
millions on January 1, 1934, an in- 
crease of 117 per cent. — 


Amer. Machine & Foundry 4 B 

Attractive for both income and 
profit at current levels around 13, 
Continued stability in the demand 
for cigarette and cigar making ma- 
chinery made it possible for Ameri- 
can Machine & Foundry, which con- 
trols International Cigar Machinery, 
to show a gain to 50 cents a share on 
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AMONG THE BULLS AND BEARS 


its one million shares of no par com- 
mon stock in the first half of the 
year. In the same period of 1933, 
45 cents was earned. On this basis 
the company should experience no 
difficulty in earning its 80-cent 
annual dividend which affords a 
yield of six per cent. 


Armour 4 Cc 

The new $6 preferred is still con- 
sidered attractive for income and 
enhancement at recent. price of 61; 
long pull speculative purchases of the 
common, at 6, are warranted. Ful- 
filling predictions (FW,August16) 
Armour recently declared an initial 
dividend on the new preferred stock, 
payable October 1. Prices for meat 
continue upward, and although profit 
margins may be restricted by Fed- 
eral action, results this year should 
be quite satisfactory for the packers. 


Beech-Nut Packing 4 B+ 


Continues moderately attractive 
for holding around 64, primarily for 
income. Declaration of an extra 
dividend of 25 cents in addition to 
the regular quarterly payment of 75 
cents, both payable October 1, came 
somewhat as a surprise in view of 
the moderate earnings decline shown 
in the second quarter. The payment, 
however, reflects a change of at- 
titude on the part of the manage- 
ment and indicates that the need for 
conserving cash resources has past. 
The last extra dividend declared by 
the company was in 1928. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
American Agri. Chem.....C toC 
D 


Interstate Dept. 
Jewel Tea 

Link Belt 

Nelson (Herman) 
New York Air Brake 
Peoples Drug Stores 
Sweets Co. 


PREFERRED 


American Ice 

Armour (Ill,) 
Colgate-Palmolive-Peet ... 
Consolidated Cigar prior. . 
Consolidated Gas of N.Y. 
Metro-Goldwyn 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy. 


B.-M.T. 4 (Key No. 50) c+ 

Continues attractive for holding 
around 44. Recommended as a divi- 
dend prospect at 39 (FW,Junel3), 
Brooklyn- Manhattan Transit ad- 
vanced to a new high of 448 last 
week on the announcement that 
directors had declared a dividend of 
75 cents a share. As net income for 
the fiscal year ended June 30 was 
equal to $7.40 a share, the $3 annual 
basis is rather conservative and a 
higher distribution can be expected 
later on when unification problems 
are straightened out, 


Corn Products 4 B+ 
Recent decline to 58 has brought 
stock more in line with earnings 
and remaining holdings need not be 
liquidated now, Advised against 
as liberally priced at 68 (FW,July 
18), Corn Products now appears to 
be in a better position because of 
the improving price situation in corn 
and other foodstuffs. Earlier in the 
year the company’s corn oil, Ma- 
zola, felt the keen competition from 
cottonseed oil and other edible fats, 
But with declining cotton ginning 
limiting the supply of cottonseed 
and the drought causing a scarcity 
of other oils with accompanying 
higher prices, there has been an in- 
creasing demand for corn oil and 
syrup. The outlook for the remainder 
of the year for Corn Products, there- 
fore, appears somewhat improved 
and fears concerning the mainte- 
nance of the company’s $3 annual 
dividend have been removed, 


Coca-Cola 4 A 

Long term holdings of shares, 
around 186, need not be disturbed 
just now. Rumors continue to cir- 
culate that the directors of Coca- 
Cola are due to consider a split-up 
of stock at their coming meeting 
which was originally scheduled for 
August 6 and postponed because of 
inability to secure a quorum due to 
vacations. It is believed that a 
four-for-one exchange of shares is 
the most likely possibility with the 
new stock placed on $2 annual basis. 
This action, of course, would in- 
crease the income to the stockholders 
by 25 per cent and bring the divi- 
dend more in. line with earnings 
which have averaged better than $8 
a share for several years past. 
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Goodrich 4 5 Cc 

Moderate holdings of the common 
at 11 need not be liquidated, Profit- 
ing from low-cost inventory, earn- 
ings in the first six months of 48 
cents a share contrasted with a loss 
of 78 cents a share last year. It 
was reported that the company’s tire 
sales in earlier months of the year 
were larger on a percentage basis of 
the total output of the industry than 
in any previous period. Financial 
position remains strong with net 
working capital -on June 30 of $47.6 
millions and current assets over six 
times current liabilities. 


Hazel-Atlas 4 (Key No. 56) A 
Long term holdings around 84 
need not be disturbed. The decline 
in the earnings of Hazel-Atlas Glass 
for the June quarter to $1.28 a 
share, against $1.31 in the March 
quarter and $2.17 in the June quar- 
ter of 1933, has discouraged hopes of 
another extra dividend when direc- 
tors meet on August 28. The regu- 
lar $5 annual dividend may be 
regarded as amply secure and on 
this basis alone the stock affords a 
yield of almost 6 per cent, which 
may be regarded as an attractive 
return on an issue of this caliber. 


Int. Bus. Mach. 4 (Key No.9) A 

Not without further attraction at 
135, if yield is not prerequisite. The 
possibility that earnings for the cur- 
rent year will approach $10 a share, 
against $8.16 in 1938 and $9.18 in 
1932, has encouraged some stock- 
holders to ask why a higher dividend 
than the present $6 annual payment 
should not be expected. It appears 
doubtful, however, whether directors 
will increase the distribution at the 
August 28 meeting in view of the 
fact that surplus earnings are being 
ploughed back into the business to 
exploit several new products which 
should become important revenue 
producers in the future. It is be- 
lieved in some quarters that a larger 
dividend is in prospect although the 
increase may be delayed until after 
the turn of the year when the annual 
earnings become known. 


Kayser (Julius) 4 Cc 

Common around 14 is selling in 
line with current and near term pros- 
pects, but moderate holdings need 
not be liquidated from the longer 
view. Increased expenses more than 
absorbed sales improvement, but 
with profits reported on foreign ex- 
change and a reduction in deprecia- 
tion charges, earnings of 38 cents a 
share for the fiscal year ended June 
30, 1934, compare with 22 cents in 
the preceding fiscal period. The $2.6 
million write-down in plant account 
permitted the savings in depreécia- 
tion, but the auditor’s certificate car- 
ried an objection to the deduction 
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from capital surplus instead of from 
earned surplus. The company did 
not comment on the statement con- 
tained in the certification. 


Madison Square Garden 4 D+ 

Price of 5 generously discounts 
earnings prospects and continued 
avoidance advised, The change of 
management in Madison Square 
Garden which is expected to bring 
the company back to a profitable 
basis has not yet solved the problem 
of what to do with the Boston 
Garden which has been responsible 
for consistent losses in recent years. 
It is understood, however, that a 
Boston syndicate has become in- 
terested in the proposition and if 
terms are arranged to the satisfac- 
tion of both parties, Madison Square 
Garden will be able to get out from 
under one load which it has been 
carrying. 


Melville Shoe 4 B+ 

Attractive for yield and profit 
possibilities around 35. The in- 
crease in the annual dividend rate 
of Melville Shoe from $1.60 to $2, 
fulfilling previous predictions (FW, 
July 4), is more than justified by 
the earnings of $2.69 a share re- 
ported for the first half year when 
compared with $1.04 a share in the 
initial six months of 1933. An- 
nouncement last week, that prices on 
all Thom McAn men’s shoes had 
been reduced to $3 a pair from 
$3.40 suggests that the profit margin 
in the last half-year may not be as 
large but this may be more than 
offset by the recent decline in hide 
and leather prices. 


Mesta Machine 4 c+ 

The common, around 24, still holds 
attractive longer term possibilities. 
Recently analyzed as an attractive 
speculation (FW, July 4), last week’s 
action in doubling the common divi- 
dend was in line with the company’s 
improving prospects. Rumors of 
large orders from Russia to follow 
agreements on debts of the old gov- 
ernment are believed to be well 
founded and domestic business is 
holding up relatively well. Earn- 
ings for the current year should 
compare favorably with those of the 
past four periods and cover present 
dividend rate without appreciable 
difficulty. 


Myers & Bro. 4 B 

Moderately attractive for income 
and profit around 20, if high degree 
of marketability is not required. 
The sharp advance in the common 
stock was accompanied by rumors 
that a higher dividend would be con- 
sidered at the August 27 meeting. 
The present $1 annual dividend was 
covered by earnings of $2.19 a share 


in the first nine months ended July 


PROFITS? 


1, Can you in the fall 
market? t are fourth- 
quarter prospects for impor- 
tant industries—for bon 
for preferred common 
stocks? 


Six famous economists—na- 
tionally known ex asso- 
ciated with this Institute— 
forecast fall business—pre- 
dict securities outlook for 
Winchester members in this 
week's Market Index. 


Copy sent you free—Write 


No Obligation 


‘Name 


Address 
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WINCHESTER 
INSTITUTE of FINANCE 


Laurence S. WINCHESTER, Pees. 
WINCHESTER MASS. 


| 
WILL STOCKS SOON 
RISE SPECTACULARLY ? 


MAs* investors are now utterly discour- 
aged. They feel that the Stock Market is 


going from bad to worse—that all stocks should 
be sold in anticipation of a wide-open break 
to panic levels. 


Others are confident that any reaction will 
be only temporary—that many issues are now 
at bargain prices—that there will soon be a 
spectacular rally which will result in new 
high prices—and bring tremendous profits to 
those who hold the right issues. 


Who is right? To know the correct answer 
is to possess information worth thousands of 
dollars . . Simply send us your name and 
address and we will give you our answer to 
this question in a straight-forward manner. 
We shall also send you an gees book- 
let called, “GREATER AND QUICKER 
PROFIT.” There is no charge—no obligation. 
Just address: . 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 587, Chimes Bldg., Syracuse, N. Y. 


Why Stocks Should Go Up 
From 25% to 50% During 
The Next Few Weeks? 
WE WILL TELL YOU WHY 


and give you the names of 
10 STOCKS TO LEAD THE ADVANCE 
Without Cost or Obligation 
DAILY LETTER—$20 MONTHLY 
THE FINANCIAL 


ADVISORY SERVICE, INC. 
32 Broadway, New York 


WHEN to BUY? 


“STOCK MARKET STUDIES.” a course of tr 

ing and instruction by H. M. Gartley, furni: 

the fundamental knowledge which, together with 

our own market observations, will place you 

n a position to decide, with Trance, the 

tion “WHEN and WHAT to BUY for PRO Ag 
Brochure completely describing course, 

sent upon request. 


H. M. GARTLEY, INC. 
76 William Street New York 
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FINANCIAL 
WORLD 
BINDER 


HOLDS 26 ISSUES 


HIS handsome binder 

which we have pro- 
vided for the convenience 
of THE FinaNciAL WORLD 
readers was designed by 
Paul Kummer, one of Amer- 
ica’s few noted modelers in 
metal. 


Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of THE FINAN- 
CIAL WORLD as they come 
to you each week, gradu- 
ally building up a valu- 
able reference volume of 
twenty-six issues. 


We supply these binders 
without profit as an ac- 
commodation to _ readers 
who wish to preserve copies 
of THE FinANciIAL WorLpD 
in a convenient and perma- 
nent form in order to refer 
to analyses, “Bull and Bear” 
items and Factographs. 


Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c¢ extra post- 
age should be added for 
points west of the Rocky 
Mountains. Orders for 
Canada also require 25c 
extra tage. Foreign 
postage is 5Oc extra. 


Money back if not satisfied 


T%FINANCIAL WORLD 


53 Park Place New York 


210 


30, which compares with only 87 
cents a share in the same period of 
a year ago. As the last quarter of 
the company’s fiscal year, ending 
October 31, is generally the most 
favorable, $3 a share may be earned 
for the year. 


Park Utah 4 D 

Representation in the shares, 
around 4, continues inadvisable. A 
slightly greater loss was shown in 
the first six months as compared 
with the like period of 1933. 
Rumors that the company will re- 
sume operations have led to flurries 
in the shares, but the limited life of 
the reserves held by the company 
detract from the outlook. Losses 
have been shown in each year since 
1929, and a reversal in the trend in 
the near future is not believed likely. 


Phelps Dodge 4 C+ 

Accumulation of the shares around 
16 is warranted on the basis of re- 
duced copper stocks and the pros- 
pects for greater demand for the 
metal. Sales were almost 58 per 
cent higher in the first six months, 
and despite a sharp increase in de- 
preciation charges and _ generally 
higher expenses, a profit of 39 cents 
a share compared with a deficit of 
13 cents in the like six months of 
last year. Company’s facilities are 
well integrated and the recapture of 
former earning power can be accom- 
plished at present on a greatly re- 
duced volume of sales, 


Raybestos-Manhattan 4 B 

Shares do not offer outstanding 
opportunities, but the stock is not 
overly priced around 18. Expenses 
were well controlled in the first half 
of the year, with earnings for the 
June quarter amounting to 66 cents 
a share, as against 46 cents in the 
previous period. Financial condition 
remains strong with net working 
capital at the half-year amounting 
to $10.60 per share. A moderate re- 
cession may be witnessed in the last 
half of the year, but maintenance of 
the current dividend is probable. 


Sears, Roebuck 4 c+ 

Shares at 36 discount present 
earnings and prospects for the 
balance of the year but longer range 
outlook justifies moderate purchases 
during periods of weakness. Sales 
in the 24 weeks ended July 16, 1934, 
were 29 per cent above the similar 
1933 period, with net income 4.2 
times that of the preceding year. 
However, the effects of the drought 
are not fully revealed in the first half 
of the year’s statement, and the re- 
maining 28 weeks are likely to be 
below those reported in the earlier 
period, despite Government spend- 
ing in agricultural regions. 


Servel 4 D+ 

Shares are rather speculative, but 
limited holdings may be retained at 
around 6. After reporting deficits 
in the two earlier fiscal quarters, 
sales expanded sharply and in the 
three months ended July 31, a profit 
of 44 cents a share brought the nine 
months net to 32 cents on the 1,761, 
426 shares outstanding. Company 
is approaching its dull season, but 
greater operating efficiencies may 
tend to keep earnings from shéwing 
a greater than normal slump. 


United Drug 4 C+ 

Shares appear well-deflated around 
13 and holdings need not be liqui- 
dated. Net income declined in the 
second quarter to 12 cents a share, 
as compared with 31 cents a share in 
the initial three months, reflecting, 
probably, expenses incident to the 
integration of facilities and greater 
competition. The longer range out- 
look, however, seems _ reasonably 
good, and there is usually a seasonal 
improvement in the final months of 
the year. 


United States Leather 4 D+ 

Avoidance of the 7 per cent pre- 
ferred at 44 and the class A and 
common around 10 and 7, re- 
Spectively, still advised. Earnings 
slumped sharply in the third fiscal 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to oy, 31 
1934 933 


Connecticut Electric Service.......- $3.37 $3.19 
National Bellas 0.13 
9 Months to July 31 
Myers (F. E.) & Brother........ 2.19 0.87 
Servel Incorporated 0.32 p4.5 
U. B. Leather... nil 
7 Months to July 31 
Caterpillar Tractor 1.26 nil 
Eastern Gas & Fuel Associates..... 0.46 0.43 
24 Weeks to July 16 
Sears, Roebuck f1.42 £0.34 
28 Weeks to July 14 
Cushman’s Sons p1.86 p4.64 
TOR 2.51 1.09 
12 Months to June 30 
American Agricultural Chemical... . 4.19 
American Power & Light.......... p1.89 p3.47 
Continental Steel 1.66 nil 
Electric Power & Light........... nil p0.96 
Federal Light & Traction......... 1.32 1.80 
National Power & Light.......... 0.94 1.05 
North American Edison..........- pl6.48 = =p17.72 
24 Weeks to June 16 
Air-Way Electrie Appliance........ p0.23 nil 
6 Months to June 30 
Alleghany Steel 0.88 0.05 
American Encaustic Tiling........ nil nil 
American Locomotive ..........-. nil nil 
American Machine & Foundry...... 0.50 0.45 
Atlantic Refining 1.12 nil 
Aviation Corporation nil 0.11 
Butte Copper & Zinc...........6. 0.02 
0.68 nil 
Foundation Company ..........+. nil nil 
0.26 0.18 
Intercontinental Rubber ......... nil nil 
International Cigar Machinery..... 1.03 0.95 
Mid-Continent Petroleum ........ 0.59 nil 
National Air Transport........... nil 0.25 
North Central Texas Oi).......... 0.05 nil 
Pan American Petroleum & Transp... nil nil 
Pittston Company nil nil 
Sperry Corporation 0.45 oes 
1.11 0.73 
Vanadium Corporation ........... nil nil 


¢ before Federal Taxes. p on preferred stock. 
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quarter ended July 31, with a sub- 
stantial deficit before provisions for 
the preferred and junior stocks, as 
compared with small profits before 
such allowances in the two preced- 
ing periods. The leather markets 
have been affected by the Govern- 
ment slaughter of cattle, necessitat- 
ing the setting up of a $1.1 million 
yeserve against inventory losses by 
the company. While some plan will 
probably be adopted to keep surplus 
hides from the markets, the incen- 
tive for materially higher hide prices 
is lacking. 


U. S. Rubber 4 Cc 

Avoidance of shares, priced 
around 17, still advised. During the 
first half U. S. Rubber earned a net 
profit of $26,588. Though these 
figures in themselves are not im- 
pressive, they become more signifi- 
cant when compared with the same 
period last year. In the first half of 
1933 the company reported a deficit 
of $3.4 millions. The profit shown 
in the first half of 1934 was the first 
shown since 1929. 


Vanadium 4 
Limited speculative holdings of the 
stock at 17 need not be disturbed. 


After a special charge for reserves, 
amounting to 34 cents a share, a defi- 
cit of 87 cents a share was shown 
in the first six months of the current 
year as compared with the loss of 
$1.67 per share in the like 1933 
period. Operations now appear to be 
nearing the pay point, and with but a 
slight further gain in gross, a profit 
could be shown for the common. 


Wesson Oil & Snowdrift 4 B 

Convertible preferred around 64 
attractive for income while common 
at 29 offers moderate’ speculative 
possibilities if yield is not essential. 
The advance of Wesson Oil $4 con- 
vertible preferred to a new high of 
64} last week, following the original 
recommendation of the issue at 58 
(FW, June 27), has paralleled the 
rise in the common stock. There 
is a possibility of an increase in the 
50-cent annual dividend on the com- 
mon when directors meet on August 
28, and such a move would be a 
good indication that the annual re- 
port for the fiscal year ended August 
31, 1934, will show a sizeable in- 
crease over the 71 cents a share 
earned on common in the 1933 fiscal 
year. The report is not due for 
publication until the end of October. 


Is Transit Unification Near? 


With progress being made toward the unification of 
New York City’s transit lines, can it be assumed that 
definite action will be taken in the near future? 


ECENT activity in New York 

City transit issues revived 
rumors that unification of the 
properties and acquisition by the 
city will become an established fact 
in the not distant future. Although 
negotiations have been under way 
for a number of months looking to 
acquisition of the Manhattan Rail- 
way and the I.R.T., now in receiver- 
ship, no solutions have as yet been 
found to the thorny problems of 
price and manner of payment. An- 
other barrier has been the inability 
of the various groups of security 
holders to agree upon a common 
policy in dealing with the city. There 
is no indication that the present city 
administration has had greater suc- 
cess in ironing out these difficulties 
than had the previous administra- 
tions which attempted to deal with 
the problem. 

An attempt is being made by re- 
ceivers for the I.R.T. to abrogate the 
Manhattan Railway lease or atleast to 
materially change its provisions. The 
question is being argued before the 
Federal Courts and a decision is 
likely to be handed down sometime 
next month. If the I.R.T. is freed 
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of its Manhattan Railway burden 
it could speedily be restored to a 
solvent condition where it would en- 
joy a better bargining position in 
unification proceedings. An “‘inde- 
pendent” Manhattan Railway, on the 
other hand, would undoubtedly be 
forced to undergo drastic capital 
reorganization or seek a higher fare, 
or both. The financially strong 
B.-M.T. is likewise included in the 
complete unification scheme but here 
again there has never been a “meet- 
ing of the minds” either upon price 
to be paid for the properties or 
method of payment. The strong 
bargaining position of the company 
has not been impaired during the 
past four years as earnings have 
been well maintained and the com- 
pany has been able to find prompt 
solution to all financial problems. 
The present administration will un- 
doubtedly continue aggressive efforts 
in the direction of transit unifica- 
tion. In view of the large number 
of barriers, however, the probabili- 


ties are that complete unification of |’ 


New York City’s rapid transit facili- 
ties will not become an actuality for 
a long time to come, if at all. 


“ Inflation” 
means only one thing inatrue 
dictionary of economics: de- 
preciation of the currency, 
and a consequential rise in 
all prices with particular em- 
phasis on common stocks. 


But where industrial profits 
are hampered by regulations 
only certain companies can 
hope to be greatly benefited. 
Their common stocks will of 
course rise the fastest. We 
have separated some of the 
most likely ones from the 
common run, and readers of 
THE FINANCIAL WORLD can 
have these “sweetly situated” 


NAMES FREE 


BY WRITING TO US AND ASKING 
FOR SPECIAL LIST ~AA34-- OF 
INFLATION ITEMS. ADDRESS 


The TILLMAN SURVEY 
24 Fenway 


| Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


|H. D. WILLIAMS 
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INF LATI ON 
ZERO HOUR? 


Are YOU Prepared ? 


Our weekly bulletin. “Market Action,” tells 
you What Stocks to Buy, When to Buy .. . and 
When to Sell. Free Sample Copy on request. or 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., N. Y. 


BOOKS FOR COMMODITY TRADERS 


“PROFITABLE GRAIN TRADING” 


New York City | 


By Ralph M. Ainsworth (256 pages)......... $3.50 
“COTTON AND THE COTTON MARKET” 
By W. Hustace Hubbard (503 pages)......... 3.50 


“COMMODITY EXCHANGES” 
By Julius H. Baer (319 pages).............. 


Send Your Check or Money Order to 
Financial World, 53 Park Place, New York 


1935-1939 
Like 1925-1929? 


Send for FREE Bulletin FWA-25 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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Highlights Active Bond Issues 


The following compilation furnishes the investor with essential data concerning ac- 


tive bonds listed on the New York Stock Exchange. Inclusion of an issue is not to 
be construed as a purchase recommendation—the table is intended to be informatory 
only. The issues contained in these presentations are changed weekly, so that in due 


ISSUE 


Allis Chalmers 5s, 19 


American Rolling Mill 5s, 1938 


Brooklyn Edison A 5s, 1949 
Brooklyn Edison 5s, 1952 


Central Pacific 5s, 196 


Missouri- Kansas-Texas 4 


Missouri- Tenge adj. 


National Dairy 5 4s, 194 


D-Deficit. * Earnings of guarantor or assuming compan 
f maturity > bares by position of t 


Masgpres: Month o 
Prices: Figures given are the 
will become callable later. 


American & Foreign Power 5s, 


Baltimore & Ohio Ist 4s, 1948................ 


California Packing 58,1940... ............. 
Central Pacific ist & 


Goodyear Tire & Rubber 5s, 1957... ......... 
International Cement 5s,1948............... 
Kansas City Terminal Ist 4s, 1960............ 


Missouri-Kansas-Texas 
Missouri- Kansas-Texas B 4s, 


Phillips Petroleum 5 4s, 1939................ 
Remington Rand 5 4s, A, 1947............... 


. S. Rubber 5s, 


ecent Ne 


t Now Times 
ce Yield 1 


Callable 


Percentage earned. 


An Attractive Debenture Bond 


for Income 


HE dairy products industry has 
been the last to register definite 
improvement in operations. Over- 
production and price cutting have 
plagued the companies for the past 
three years, and while basic prob- 
lems have not been completely solved, 
conditions in recent months have 
been somewhat better. As a leading 
unit in the industry, the National 
Dairy Products has suffered rather 
sharp declines in operating revenues, 
but in view of the more favorable 
outlook for the company and its 
sound financial condition, the deben- 
ture 5is due in 1948 are considered 
as suitable for income and the pos- 
sibilities of moderate enhancement in 
value. 
Operations of the company include 
all branches of the dairy industry, 
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with activities in more than half the 
states of the country. Of particular 
importance to revenues is the manu- 
facture and distribution of ice cream 
under various established brand 
names, and the protracted period of 
hot weather this summer has prob- 
ably stimulated sales of this division. 
The company’s heavy inventories of 
cheese and butter are now believed 
to be of more normal proportions and 
a firmer price structure for these 
products has existed in recent 
months. Efforts to increase the con- 
sumption of milk through a com- 
prehensive advertising program 
should also benefit operations. 
There are $69.6 millions of the 
debenture 5is outstanding. The 
issue is callable at 1033 to February 
1, 1935, and thereafter on a declin- 


time all active bonds will be covered. 


2 t Callable for sinking fund at 107 %. 
the figure in interest dates; thus, A-O1 indicates October 


prices, if any. These often change in later years. Blanks (....) indicate that t 


Chgs. Earned Amt. 
1933 


Prior Int. 


932 Outstg. Liens Dates 
99 3.6 N.C, *0.04 *0.24 6.4 Al-O 
ah Dak 98 5.7 101 D2.82 D2.67 13.9 0 MI-N 
51 9.9 107% 1.51 1.34 50.0 120.3 
104 3.9 103 DO.07 0.69 13.3 3.5 M-NI 
100 4.0 105 0.82 1.01 82.0 
57 8.8 0.82 1.01 63.0 F1-A 
<a wee 70 7.2 105 0.82 1.01 60.0 278.9 J-D1 
70 7.2 0.82 1.01 31.6 278.9 1-8 
105 4.5 0.82 1.01 75.0 0 -O 
cae 81 7.4 107% 0.82 1.01 35.0 278.9 J-Di 
98 4.3 100 0.82 1.01 43.0 20.0 
94 5.6 0.82 1.01 45.0 0 
82 5.3 102% 0.82 1.01 11.0 5.0 
110 3.5 105 D1.81 DO.30 12.8 MI-N 
103 3.4 105 D1.81 DO.30 22.3 14.1 J-Jl 
sacea 109 4.2 105 4.84 4.36 30.5 12.0 fj 
ch eien 109 4.2 105 4.84 4.36 25.0 12.0 1-J 
Ser ass 103 4.4 103 D5.19 6.87 13.3 0 Ji-J 
93 4.6 N.C *0.82 *0.85 98.5 0 F-Al 
74 4.7 *0.82 *0.85 40.0 F-Al 
105 5.0 105 3.03 *6.05 40.0 0 MI1-N 
ig ae as 100 5.0 103 0.79 2.11 54.4 0 MI1-N 
44 119 105 0. DO0.16 32.1 0 Ji-D 
93 5.7 103 0.45 0.90 18.0 0 MI1-N 
102 3.9 105 eee 49.6 0 Ji-J 
124 4.0 N.C 5.10 3.5 7.5 A-Ol1 
5S aii 110 4.1 N.C 5.10 3.5. 7.5 0 F-Al 
ees 76 6.9 105 1.01 0.83 36.8 31.8 J1i-J 
ae ute 65 6.8 100 1.01 0.83 11.5 31.8 J1i-J 
Lanse 70 6.6 105 1.01 0.83 13.6 31.8 Ji-J 
ey 39 13.1 100 10.34 16.17 13.6 99.1 A-O 
98 5.4 103 4% 3.89 2.73 69.6 1.2 F1-A 
Piaiiaig ans 104 4.7 105 1.78 2.27 36.9 4.3 Al-O 
101 5.0 101 1.30 1.73 26.9 1.8 J1i-D 
90 6.6 1104 1.41 2.24 - 0 MI1-N 
ce esau 106 4.3 102 2.59 5.95 90.0 101.4 F-A 
85 6.7 105 D1.45 1.02 51.0 3.2 J1i-J 
ie wine 85 7.8 103 D6.02 D2.76 3.8 0 Al-O 
5.4 N.C. 1.19 46.6 2.2 A-Ol 
6.0 1.19 12.0 48.9 J-Jl 


N.C.-Non-callable. 
the month of maturity. Cat 
issue is not now callable, but 


ing scale of ? of 1 per cent on each 


February 1. A sinking fund of 13 
per cent applied semi-annually will 
retire substantially all of the issue 
before maturity. 

Despite declines in revenues, earn- 
ings have not failed to cover ‘fixed 
charges by a comfortable margin in 
recent years. In 1933, charges were 
earned 2.73 times, after liberal pro- 
visions for depreciation, as com- 
pared with the coverage of 3.89 
times in 1932 and 6.02 times in 193d. 
In the first half of the current year, 
requirements were covered 3,03 
times, Financial condition at the 
end of last year was strong. Net 
working capital of $39.3 millions, 
including cash of $22.4. millions, ap- 
peared quite adequate and was little 
changed from the previous year 
ended December 31, 1982. 

Selling at a recent price of 98, 
the issue offers a net yield of 5.40 
per cent to maturity and a current 
return of 5.34 per cent per annum. 
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Baltimore & Ohio 4s, 1960................. 
a Baltimore & Ohio A ref 5s, 1995.............. 
dq Baltimore & Ohio D ref 5s, 1996.............. 
Baltimore & 
Baltimore < Ohio g- LE & WV 4s, 1941....... 
Baltimore & Ohio S. W. Div. Ist 5s, 1950... 
Baltimore & Ohio Tol. Cinn. Ist 4s, 1959... .. 
Bethlehem Steel] ist & ref 5s, 1942............ 
eee Bethlehem Steel pur. mon. 5s, 1936.......... 
Western Maryland Ist 4s, 1952. 
Western Maryland Ist ref 5 1977 ___ 
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The bond market came to life with stocks last week, and sub- 
stantial gains were recorded by medium grade and speculative 
issues. Persistent weakness in U. S. Government obligations 
during the first half of the week had somewhat unsettling 
effects upon the high grade bond market, but the losses 


Southern Railway Bonds 


ODERATE recoveries in the 

bonds of the Southern Railway 
have been recorded since the publi- 
cation, in the August 1 issue of THE 
FINANCIAL WORLD, of an article 
pointing out the favorable factors in 
the outlook for the southern carriers. 
Special emphasis was placed in that 
article upon the relatively good con- 
dition of the cotton crop in the 
southern states east of the Missis- 
sippi River and the high prices pre- 
vailing for this commodity. Since 
that time the cotton market has risen 
to new highs and there have been 
other developments indicating ma- 
terial increases in the purchasing 
power of the population of the south- 
ern and southeastern states. Out- 
standing among the latter are the 
trends in the tobacco market. To- 
bacco is a very important cash crop 
in much of the territory served by 
the Southern Railway. At early 
Georgia auction sales, producers re- 
ceived the best prices for flue-cured 
leaf since 1927, the bids showing im- 
pressive advances as compared with 
a year ago. The Government’s re- 
striction schemes have also proved 
decidedly effective in other states. 
The indicated increases in cash in- 
come of the agricultural population 
should find reflection in operating 
revenues of the major systems, 
especially the Southern. If the 
threatened strike of cotton textile 
workers should materialize in serious 
form, this would, of course, be a 
counterbalancing factor of consider- 
able importance, but the probabili- 
ties are that the strenuous efforts to 
compromise the disputes in this field 
will be successful. The Southern 
Railway still appears to have good 
prospects of covering fixed charges 
this year, barring developments of 
an unexpected and decidedly adverse 
nature in the last quarter. Southern 
Railway consolidated 5s, 1994, sell- 
ing a little below.par, may be con- 
sidered a medium grade issue of 
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registered in this division were mainly fractional. 


better than average quality, and the 
current yield appears relatively at- 
tractive. The several issues of de- 
velopment and general mortgage 
bonds are semi-speculative, but the 
yields are attractive for those who 
can afford to carry some speculative 
risks. 


“Feds” and ‘“Hokeys” 


EDERAL Farm Mortgage and 

Home Owners Loan Corpora- 
tion bonds, nicknamed by the trad- 
ing fraternity “Feds” and ‘“Hokeys,” 
were conspicuously weak and sank 
to new low levels. The 3 per cent 
issues sold 2 points below the Trea- 
sury 3s of comparable maturity de- 
spite the fact that these bonds are 
fully guaranteed as to both principal 
and interest by the U. S. Govern- 
ment. Over the long term, there does 
not seem to be any reason why these 
bonds should not prove to be fully as 
good as the direct obligations of the 
Government, since the guarantees 
could not be repudiated without ruin- 
ing Government credit, which would 
mean that the market for the direct 
obligations would collapse. The ex- 
planation of the paradox lies in the 
supply factor. These bonds are ex- 
changed for mortgages on homes 
and farms, and apparently many of 
the mortgagees are rushing to sell 
as soon as the exchanges are com- 
pleted. As the activities of the two 
corporations will continue for a con- 
siderable period, a steady flow of 
these bonds to the market is indi- 
cated as the former mortgage holders 
cash in. Because of the uncertain 
but doubtless large potential supply, 
many institutional investors are re- 
luctant to step in and buy, fearing 
even lower markets despite the fact 
that yields on the guaranteed obliga- 
tions are materially higher than 
those on Treasuries. Even the short 
term Home Owners Loan Corpora- 
tion obligations recently offered were 
not fully subscribed, although the 
market finally absorbed the entir 
issue, 


What’s Ahead 
for These Stocks? 


Chrysler General Motors 
Kroger Grocery White R 
Hudson Motors Gen’! Foods 
Westvaco Budd Mfg. 
Glidden Co. Comm. Credit 


Houdaille Hershey “B” 


atest UNITED OPINION Bulletin 
discusses the outlook for these stocks 
and gives definite market advice. 


Send for Bulletin F.W.97 FREE! 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St Boston, Mass. 


markets, small volume, 
do not impair “the voice of the 
Averages.” They still register com- 
bined judgment of all who trade. 
Traders are helped in market ap- 
praisals by 


Dow Theory 
Comment 


Annual subscription... . $40. 
3-month 


Write for a recent letter 


ROBERT RHEA 
(Author of “The Dow Theory”) 
Colorado Springs Color: 


Newadvance 
ahead? 


Send for somple copy, tree, of our latest 
“Stock Market Outlook” 


AMERICAN Securities SERVICE 
Sulte 3623 Fifty Broadway, New Y. 


AN OPPORTUNITY 
FOR SALESMEN 


MPROVING business and market 
conditions are causing a greatly in- 

— demand for The Financial 
orld. 


ORDER to properly take care of 
the thousands of potential sub- 
scribers in each state, we have 

to increase our staff of local salesmen. 
We are offering a generous commission 
and a bonus besides to both spare time 
and full time salesmen who help us to 
put The Financial World in the hands of 
thousands of investors who can profit by 
it in the coming business revival. 


Bien is a genuine opportunity to 
make money in a dignified and sat- 
isfactory manner. Previous selli 
experience desirable but not essenti 

if you believe in The Financial World. 
Write for particulars today. 


PROMOTION MANAGER 
THE FINANCIAL WORLD 


63 Park Place 


New York City 
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Dividends Declared 


Regular 

Pe- Pay- Hldrs. of 

Company Rate R 
Adams Express 5% pf......... $1.25 Sept. 29 Sept. 14 
Armour & Co. Co. (Del. $1.75 Oct. 1 Sept. 10 
Bangor & Aroostook R. . .638¢ Oct. 1 Aug. 31 
1.75 Oct. 1 Aug. 31 
Bangor] Hydro El. 7% pf....... $1.75 Oct. 1 Sept. 10 
1.50 Oct. 1 Sept. 10 
Bank of Nova Scotia... Oct. 1 Sept. 15 
Bklyn Manhattan Transit Oct. 15 Ry | 
Trani Jan. 15 Jan, 2,'35 
Apr. 15 Apr. 1,35 
35 


Bklyn & Queens Trans. pf... . . . $1.30 


riod 
Q 
Q 
Q 
Q 
Q 
Q 
Buffalo, Niagara & East Pwr. Ist 
~ $1.25 Q Nov. 1 Oct. 15 
Q Oct. 1 Sept. 15 
$1 Q Sept.29 Sept. 4 
Colt’s Patent Arms......... 25¢ Q Sept. 29 Sept. 8 
yr Invest Trust........ 50c Q Oct. 1 Sept. 5 
Q Oct. 1 Sept. 5 
Cons. El. Lt. & Pr. (Balt. Q Oct. 1 Sept. 15 
Q Oct. 1 Sept. 15 
315 Q Oct. 1 Sept. 15 
$1.37%4 Q Oct. 1 Sept.15 
Corno Mills....................25¢ Q Sept. 1 Aug. 21 
Davenport Hosiery............. 50c .. Oct. 1 Sept. 15 
Dominion Stores.............. 30c Q Oct. 1 Sept. 15 
Du Q  Sept.15 Aug. 29 
$1.50 Q Oct. 25 Oct. 10 
Emerson's Bromo-Seltzer 8% pf..50e Q Oct. 1 Sept. 15 
Empire Power cum pf......... $1.50 .. Oct. 1 Sept. 15 
25¢ Q Oct. 1 Sept. 10 
Gold & Stk. Teleg............. $1.50 Q Oct. 1 Sept.30 
HaloidjCo.. @ 1 Sept. 
Heyden Chemical. ............. Q Sept. 1 Aug. 27 
Hollinger Cons Gold... .......... .. Sept.10 Aug. 24 
Humble Oil & Ref..............25e Q Oct. 1 Sept. 1 
Internationa! Harvester......... 5c Q Oct. 15 Sept. 20 
75e Q Oct. 15 Oct. 1 
Johns-Manville 7% pf.........$1.75 Q Oct. 1 Sept. 17 
Kansas City Pwr. & Lt., pf. B. $1.50 Q Oct. 1 Sept. 34 
Kings County Ltg............ $1.50 Q Oct. 1 Sept. 18 
$1.75 Q Oct. 1 Sept. 18 
$1.50 Q Oct. 1 Sept. 18 
$1.25 Q Oct. 1 Sept. 18 
.. Oct. 1 Sept. 11 
$1.75 Q Oct. 1 Sept. 11 
Lake Shore Mines............ Q Sept. 15 Sept. 1 
Liggett & Myerspf........... $1.75 Q Oct. 1 Sept. 10 
Lily-Tulip Cup. ...B7¥%e Sept.15 Sept. 1 
Long Island Lig.’ pf. | $1.75 Q Oct. 1 Sept. 15 
$1.50 Q Oct. 1 Sept. 15 
Elec.,A......37¥9¢ Q Sept.25 Aug. 31 
Sept.25 Aug. 31 
Mathieson Alkali............. Q Oct. 1 Sept. 10 
$1.75 Q Oct. 1 Sept. 10 
Mesta Mach pf.............. 1.50 Oct. 1 Sept. 17 
Metropolitan Edison $7 pf. $1.75 Oct. 1 Aug. 31 
1.50 8 Oct. 1 Aug. 31 
$1.25 Oct. 1 Aug. 31 
New Ei Q Sept.29 Sept. 7 
ne 6) c 
*'$1.62%% Q Oct. 15 Sept. 20 
Peoples Drug Stores............ 25e Q Oct. 1 Sept. 8 
ee $1.6216 Q Sept.15 Sept. 1 
Q Oct. 1 Sept. 10 
$1.75 8 Oct. 1 Sept. 10 
Reeves (Daniel)............ . .25e Sept.15 Aug. 31 
pl....<....-..- $1.6214 Q Sept.15 Aug. 31 
_ 50c Q Sept.15 Aug. 31 
$1.75 Q Sept.15 Aug. 31 
St. Joseph Lead................ 10¢ .. Sept Sept. 7 
Union Carbide & Carbon ee Oct. 1 Sept. 4 
Wis. Public Service 7% pf..... $1.75 Q  Sept.20 Aug. 31 
pl $1.62 Sept.20 Aug. 31 
pf $1.50 Sept. 20 Aug. 31 
Accumulated 
Amalgamated Leather 50c Oct. 1 Sept. 19 
Consolidated Film pf.... ..50e .. Oct. 1 Sept. 10 
Extra 
Beech-Nut Packing............. 25c .. Oct. 1 Sept. 12 
Chesebrough Mfg...............50e .. Sept.30 Sept. 4 
50¢ Sept.15 Aug. 20 
Hollinger Cons., Gold... ......... 5e .. Sept.10 Aug. 24 
a re. $1 .. Oct. 15 Oct. 1 
Increased 
Mesta Machine................50e .. Oct. 1 Sept.17 
United Carbon............. 60e Q Oct. 1 Sept 15 
Initial 
Armour (Ill.) $6 pr.pf.new _..$1.50 Q Oct. 1 Sept. 21 
Irregular 
United-Carr Fastener........... .15¢ Sept.15 Sept. 5 
Reduced 
United Elastic Corp............. 10c Q Sept.24 Sept. 6 
Resumed 
Bklyn Manhattan Transit....... 75e .. Oct. 15 Oct. 1 
Nelson (Herman)............... .. Sept..1 Aug. 22 
Stock 


Commercial Invest. Trust......25°% .. Oct. 1 Sept. 5 
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Angas’ New Book Reviewed | 1 


THE COMING AMERICAN BOOM. By 
Lawrence Lee Bagley Angas. Simon & 
Schuster, New York. Price of American 
Edition, $1.50. (See Note) 


AJOR ANGAS, a well known 

British author of treatises on 
contemporary financial and invest- 
ment problems, has given the Ameri- 
can public in his last publication a 
scientific and explicit justification of 
President Roosevelt’s economic and 
monetary program as initiated under 
the label of the New Deal. In his 
previous predictions on monetary 
and stock market developments 
Major Angas has been more often 
right than not. 

It seems to be somewhat strange 
that this forceful defense of the 
President’s recovery should 
come from an Englishman who looks 
at conditions in this country from a 
detached view and deals with his 
topic unbiased by political considera- 
tions. However, this neglect of the 
political implications of the New 
Deal is probably the only weakness 
in the treatise as it makes the author 
miss some strong and important 
factors arising from political con- 
siderations; but it does not detract 
from its practical value. 

Major Angas starts with the 
fundamental thesis that the under- 
lying causes of big cyclical swings 
from prosperity to depression are 
purely monetary in character and 
consequently the attack to cure 
slumps in business must concentrate 
on monetary problems. The most 
important thing is to create what 
Angas calls “redundancy” of money 
(notes and bank deposit currency) 
in order to reverse the vicious 
spiral of the depression which had 
its cause in the growing scarcity of 
money. 


Inflation Predicted 


Redundancy of money in the 
normal course of events results auto- 
matically from a long process of de- 
flation through the fall of prices and 
volume of trade; but it is a costly and 
painful process for a country’s eco- 
nomic system. Therefore it is pref- 
erable to create this redundancy 
artificially by the various inflation- 
ary methods tending to increase the 
amount of money in form of notes 
and bank deposits. Redundancy of 
money must necessarily be accom- 
panied by cheapness of money to as- 
sure its efficiency in activating busi- 
ness recovery. 

As to the ultimate success of such 
a policy there is no doubt in the mind 
of the author, and his argumenta- 
tion in this respect is convincing. He 

Note: The above book may be obtained 


from THE FINANCIAL WORLD'S Book De- 
partment. 


admits however the importance of 
the time element, which depends on 
many secondary circumstances which 
may retard recovery but cannot pre- 
vent the final success of the Presi- 
dent’s monetary experiment. 

The second part of the treatise 
deals with the stock market aspect 
of the situation, analyzing the prob- 
lem of what to buy and when to buy, 
The author ventures to guess that a 
rise and thereby the time to buy will 
begin before the end of the summer 
of 1934. 

The study concludes with the blunt 
statement: ‘Looking at the Ameri- 
can market on strictly scientific in- 
vestment principles it is ridiculous 
not to buy common stocks under the 
following six premises: (1) when a 
country is inflating, (2) when the 
second year of revival has begun, 
(3) when money is cheap and bank 
reserves are unstrained, (4) when 
the nation’s exchanges are not over- 
valued, (5) when the market has 
reacted from the recent highs by the 
normal amount for the normal 
period, (6) when the government 
has declared to raise prices and has 
unlimited power to do so.” 


Stocks of Copper 
Decline 


N VIEW of recent apparent in- 

ertia in copper demand in this 
country and abroad, attributable to 
seasonal and other factors, it is 
encouraging to note the substantial 
progress in improving the statistical 
position of the industry that has been 
registered over the past year and 
a half or so, 

Refined stocks in the United 
States on July 31 are estimated at 
794 million pounds, a reduction of 
about 25 per cent from the 1,055 
million pounds on hand at the begin- 
ning of the year. In the same period 
foreign stocks were reduced some 15 
per cent from 235 million pounds 
to 199 million pounds, 

It is an especially striking compari- 
son that domestic stocks are now less 
than 10 months’ supply at the recent 
indicated rate of consumption, 
whereas the higher stocks of only 
a year and a half ago were sufficient 
for more than two years’ supply at 
the lower consumption rate then pre- 
vailing. 

The figures on stocks do not in- 
clude whatever invisible supplies 
may be in the hands of consumers, 
but the problem of appraising and 
coatrolling these is being studied by 
the NRA Code Authorty in an effort 
to secure more orderly marketing 
and greater stability for both pro- 
ducer and consumer. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 


MOODY'S DAILY COMMODITY INDEX... DECEMBER 31, 193! = 100 
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HE decree of President Roose- 

velt, granting loans at the rate 
of 12 cents per pound on all cotton 
over which the grower retains con- 
trol, practically sets a minimum 
price for the cotton farmer despite 
the assertion of agricultural officials 
that the loan should not be inter- 
preted as a price fixing operation. 
The primary purpose of the loan is 
to permit the new crop to be fed 
gradually into consumption. Funda- 
mentally the statistical position of 
cotton has only slightly improved and 
the carryover into the new crop year 
together with the prospective crop 
of 9.2 million bales for 1934 repre- 
sents a total visible supply of 20 
million bales, which is still considered 
highly excessive and as tending to 
hold prices down. 


HE New Orleans Spot Cotton 

Merchants Association has issued 
an energetic protest against the Gov- 
ernment’s cotton loan policy stating 
that the material price disparity 
favorable to American cotton is re- 
sulting in mills in other countries 
being forced to withdraw from the 
use of American cotton and in its 
stead purchase cotton produced in 
other lands, thus creating incentive 
for greater production of foreign 
growths and consequently increasing 
the unused stocks of American 
cotton, 


oy LAR reasons and price de- 
velopments over a number of 
years have practically driven Ameri- 
can wheat from the world markets 
and our wheat exports for the com- 
ing years will be a negligible factor, 
The world wheat parley in London 
is likely to adjourn and postpone 
quota allocations to the next con- 
ference in November in order to 
permit Canada and Argentina to get 
rid of their surpluses during the 
next three months. This develop- 
ment of course tends to hold world 
wheat prices down and, with due 
allowance for the tariff, also prices 
in this country. In addition the 
Government’s announcement that it 
would not cut the acreage for the 
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* Loans of 12 cents a pound 
on cotton held on farms 
granted by President . . . World 
Wheat Conference postpones al- 
location of quotas . . . Beet sugar 
crop under domestic quota... 
Food price indices advance 
further with pork and lard 
leading . . . Rubber restriction 
plan working. 


1935 crop acted as a bearish factor. 
The effects of the drought appear to 
be fully discounted in present price 
levels for grains in general, and on 
the other hand the statistical posi- 
tion should continue to furnish a 
strong undertone for. the grain 
markets. 


HIS year’s sugar beet crop ac- 

cording to present indications 
promises to be far under the allotted 
quota. The drought and the white 
fly have damagec the crop and 
greatly reduced the yield of sugar 
beets. In some parts of the beet 
producing states the crop is only 
from 20 to 25 per cent of normal. 
There will be no shortage of sugar 
because of the large supplies still on 
hand; but the price situation should 
ultimately be strengthened by the 
crop shortage. On the other hand 
the delay in signing the sugar agree- 
ment with Cuba has discouraged the 
market and was responsible for last 
week’s temporary recession in sugar 
quotations. 


| aston prices continued their up- 
ward trend led by pork and lard 


reflecting the rise in live hog quota-. 


tions to the highest level in three 
years. While present prices for 
meat products and other foodstuffs 
appear to discount entirely the ef- 
fects of the drought, further in- 
creases are possible as a result of 
increasing labor and_ production 
costs. To what extent the Govern- 
ment will be able to control advances 
in food prices still remains to be 
seen, 


HE international restriction plan 

for rubber has so far been car- 
ried out very effectively as evidenced 
by the fundamental price strength 
for this commodity. Accumulation 
is reported by interests who pre- 
viously took large long positions at 
lower levels. Consumption this year 
in this country and abroad is ex- 
pected to reach record levels which 
should further help the restriction 
program, 


SPECULATION 


is not married to the 
stock market—it enters 
into the consideration of 
every purchase of every 
commodity. 


Speculation—is especially 
“the result” in the pur- 
chase of your clothing 
when your standards are q 
no higher those ¥ 
afforded by even the best “a 
machine-made-to-fit-every- 
body cut price garments 


May we suggest that you 
eliminate wild-cat specu- 
lation in your wardrobe 
requirements by choosing 
Shotland and Shotland 
custom tailored garments 
for this Fall season. 


Certainty of profits 
will then be the result. 


BRyant 9-7495 


Shotland & Shotland 


574 FIFTH AVENUE (at Street) New YORK City 


DIVIDENDS 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of Thirty-five cents 
(35e) per share on the outstanding 
capital stock of this Corporation 
has been declared, payable Octo- 
ber 1, 1934, to stockholders of rec- 
ord at the close of business Sep- 
tember 4, 1934. 


ROBERT W. WHITE, Treasurer 


Nassau & Suffolk Lighting Co. 


50 Church Street, New York City, New York. 
Dividend—7 % Preferred Stock 
ugust 17, 1934. 
The Board of Directors the NASSAU & 
SUFFOLK LIGHTING COMPANY has declared 
a dividend of one and three-quarters per cent 
(1% %) on the Company's 7% Cumulative Pre- 
ferred Stock, payable October 1, 1934 to stock- 
holders of record at the close of business Sep- 
tember 15, 1934. 
J. A. McKENNA, Treasurer. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, August 20, 1934. 
The Board of Directors has this day declared 
a quarterly dividend of $0.65 a share and an 
extra dividend of $0.50 a share on the outstand- 


pany, oa. on October 25, 1934 to stock- 
holders of record at the close of business on 
October 10, 1934. 

CHARLES COPELAND, Secretary. 


The United Gas and 


Electric Corporation 
1 Exchange Place, Jersey City, New Jersey. 
August 17, 1934. 
The Board of Directors this day declared a 
quarterly dividend of one and _ three-quarters 


holders ot record September 15, 1934. 
. MecKENNA, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list’ in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 63 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


FOR PARTICULAR PIPE SMOKERS—A handsome and un- 
usual booklet published by the American branch of a famous 
old English establishment, internationally noted for the high 
excellence of their products. It tells most fascinatingly the 
history of the unique materials from which their pipes are 
made; nearly five dozen pipes are illustrated in actual size. 
Also included are descriptions of their famous pipe tobacco 
mixtures along with photographs of cases, cleaners, pouches 
and carbon cutters. 

REPRESENTATIVE COMMON STOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 50 companies 
over varying periods of time. Made available to interested 
investors by a New York Stock Exchange house. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange hous¢, containing a brief explanation 
of the different operations pertaining to stock market trading. 

THE COMING AMERICAN BOOM by L. L. B. Angas— the most 
widely discussed book on Wall Street today. American edi- 
tion just off the press; the first run of 11,000 copies has 
already been exhausted. Every investor and speculator will 
want to possess a copy. Literature available. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

TIN AS AN INVESTMENT HEDGE AGAINST INFLATION— 
An interesting and informative discussion on tin as a com- 
modity investment, including a brief history of the metal and 
an analysis of its present world position. The brochure is 
made available to investors and speculaters by a New York 
Stock Exchange house. 

ODD LOTSA well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investors dealing in odd lots, 

DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are bolled down to four simple rules. 

MAKING MONEY IN STOCKS—A straightforward compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. ; 

SOME FINANCAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. 

THE MALTING INDUSTRY—A brief survey of a leading cor- 
poration and its place in the malt industry. This circular is 
made available to interested investors by a well known firm 
of investment bankers. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Business 
ee Signals. Aleo, definite récommendations of low-priced 
stocks. 

BROKERAGE SERVICE TO-INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a hew booklet which describes in sim- 
ple language the different Kinds of annuities issued by it, Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the coun- 
os most experienced traders. A recent letter will be sent 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS “Augie Aug il 


*Crude Oil Production (bbis.)........ 2,518,700 2,505,850 2,7 
Electric Power Output (000 K.W.H.), 1,674,345 1,659,043 oe 

{Steel Output (% of capacity)........ 21.3 22.3% 53 
Automobile Production (U.S.A) 53.584 57.539 53.9 
Commodity Price Index............ 77.6 76.6 69 

Aug. 11 Aug. 4 Aug, 

{Bank Clearings New York City...... "$4,431 
Bank Clearings Outside of N. Y.C... $1,654 $1,913 $1,479 
Total car loadings (number of cars)... 602,530 611,298 6297 
Bituminous Coal Production (tons).. 963,000 969,000 1,229; 
Financial World Index of Indus- 
50.5 61.2 58.1 


*Daily Average. tAs of beginning of following week. tCram’ 
Report. §000,000 Omitted. {Journal of Commerce. aati: 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933 
(000,000 omitted) Aug.15 Aug. 8 Aug. 16 
Deposits—New York City......... $7,558 $7,541 $6307 
Deposits—Outside New York City... 11,029 10,967 9,487 
Loans on Securities—N.Y.O©........ 1,520 ¥ 1,800 
Loans on Sec.—Outside N, Y.C..... 1,774 1,784 1,995 
*Investment—New York City....... 1,212 1,189 1,041 
*Investments—Outside N. Y.C...... 2,035 2,025 1,898 

Total loans and discounts........... 7,825 7,827 8,5) 
Total commercial loans............. 4,531 4,523 re} 
Total net demand deposits......... R 12,827 12,721 10,363 
Total time de ae 4,505 4,491 4,534 
Total brokers’ loans... 821 82 804 

4 RESERVE SYSTEM 

Federal Reserve System gold ratio. .. 70.1 70.0 68.1 
N. Y, Federal Reserve Bank ratio... . 72.1 & 00.54 
Totai Money in Circulation......... $5,343 $5,334 $5,898 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 


Par Aug. 21 Aug. 22 Aue. 21 Aug. 22 
$8.24 England.... $5.09 $4.4974| Copper (Ib.). $0.09 $0.09 
1.69 Can. Dollar. 102.79 94.31 Cotton (Ib.).. 095 
6.63c France..... 6.68¢ 5.34c | Gold (0z.).. .35.00 
8.69 7.17 %| Lron (ton) .. 20.26 17.34 
23.54 Belgium*... 23.83 19.05 Rubber (ib.). .156 07 


40.33 Germany... 40.15 32.53 Silver (0z.)... .4934 36 
84.40 Japan...... 30.12 Sugar (Ib.)... 10475 047 


j 81 q 
20.256 Brazilt..... 8.50 8.25 |§Wheat (bu.). 1.0434 88% 
*Belga. tExport rate. §September futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate ae sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 


August 4 week Chan; 
Eastern District 1934 1933 % . 
Baltimore & Ohio..... 43,801 50,808 
Chespeake & Ohio. ..... 27,537 32,530 —15 
Delaware & Hudson.............. 10,325 12,456 -17 
Delaware, Lackawanna & Western. 14,910 14,109 + 6 
Norfolk & Western. 19,544 25,213 —22 
New York, New Haven & Nartford. 19,472 22,64 ~14 
New York Central............... ‘ 82,495 94,3 —13 
New York, Chicago & St. Louis... .. 12,164 13,1238 -7 
84,826 99,993 —15 
8,815 8,928 ~1 
Western Maryland............... 8,046 7,685 + 
Southern District 
Atlantic Coast Line............... 10,833 10,762 +1 
27,947 5,661 + 9 
Louisville & Nashviile............. 19,435 22, —12 
Seaboard Air Line............... ‘ 9,601 0,468 +1 
Southern Ry. System........ seem 30,507 31,079 -2 
Northwest District 
Chicago & Great Western.......... 5,319 4,455 +19 
Chi., Milw., St. Paul & Pacific...... 27,241 24,213 +13 
Chic & Northwestern....... ise 35,570 33,205 + 7 
Great Northern.......... Siaeicoe 16,966 15,261 +11 
Northern Pacific......... 11,591 10,285 +13 
Central West District 
Atchison, Topeke & Santa Fe...... 25,613 21,033 +22 
Chicago, Burlington & Quiney .. 23,008 20,641 +11 
Chicago, Rock Island & Pacific... . . 18,332 16,560 11 
Chicago & Eastern Illinois......... 4,346 4,584 - 5 
Denver & Rio Grande Western.... . 4,093 3,784 +8 
Southern Pacific System..... binwths 30,861 25,957 +19 
Western Patific........... 8,535 2,684 +32 
Southwestern District 
Kansas City Southern........... ‘ 3,246 2,783 +19 
Missouri-Kansas-Texas...,..... 7,095 6,347 +12 
Missouri Pacific................. ; 21,941 A + 9 
St. Louis-Sah Francisco........... 12,048 9,929 +21 
t. Louis-Southwestern......... wis 3,485 2,999 t 16 


(Compiled from American Railway Association figures) 
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.. ++ + Please show 


Why Subscribers to 


WORLD 


Are Now More Enthusiastic 


] HE many enthusiastic letters we have received from subscribers in the past six weeks prove beyond 
doubt that our numerous changes in editorial policy have fully doubled the value of our service to investors. 


In formulating our new policies, we have endeavored to put ourselves in the position of busy and suc- 
cessful people who wish to be well informed about business and investments with the minimum expendi- 
ture of time, effort and money. 


Our new “Stock Factographs” is a noteworthy step in this direction. You, as an investor, cannot afford 
to miss any of the eight ‘Factographs” which will be published each week for the next two years. Some 
publications charge $1 or $2 each for stock analyses similar to our vital information-giving ‘Factographs.” 


The new treatment we are giving to around twenty-five stocks weekly in “Among the Bulls and Bears” 
makes these timely paragraphs of much more practical value to you than the old system of confining these 
short items to news developments about leading stocks. Each ‘Bulls and Bears” item now gives a definite 
opinion on the stock besides timely news concerning it. 


In this period of confusion and transition, you cannot afford to miss a single issue of the greatly improved 
FINANCIAL WORLD. Our whole editorial policy has been revamped recently to enable every sub- 
scriber to meet more successfully today’s bewildering problems. 


There never was a time when keeping financially posted was more important for you and every other 
investor than right now. Whether you have money to invest or are simply holding on to previously pur- 
chased securities, it is very important to be ready to make quick switches to suit political and economic 
changes that may arise. 


A large number of subscribers who had felt that they could not afford to continue their subscriptions 
have changed their minds as a result of the increased value to them of our new weekly features—"F. W.'s 
Stock Factographs” and our unique new treatment of the many ‘‘Bulls and Bears’ items each week. 


53 Park Place, New York, N. Y. 


Please enter my order for an annual subscription for THE FINANCIAL WORLD each week 
“Independent Appraisals of (1300) Listed Stocks’’ each month and the privilege of personai 
advice by mail on three or four securities in each calendar month. I enclose remittance as 
per the special offer checked below: 


0 Subscription with 1934 ‘‘Profitable Investment Simplified’? (Remit $10). 


Prepare Now 0 Subscri ith both “Profitable I Simplified’* and New 256-Page Bond 


— Subscription with ‘‘Profitable_I lon i 
Mail Coupon 


Today 


THE SCHWEINLER PRESS, N. I. 
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by L. L. B. Angas— alain 


“The COMING AMERICAN 


Forecasting an Early Boom 


in American Securities 


Early in 1933 English economists foresaw the sub- 
stantial upturn in American security markets ahead 
of many over here. Now L. L. B. Angas, of 
London, with the uncanny record of being right in 


Let’s look at the Angas record on five other 


four out of five major forecasts since 1920, comes forecasts in the past fourteen years: 
out with an important book analyzing the situation, 1. In 1990-81 Mr. Angas predicted, with amasing ac- 
in which he boldly forecasts a revival in American curacy, the coming collapse in European currencies. 
ee . icti = stood at 25 times and rubber stocks at five times, 
ing American boom, ajor ngas proceeds to an- again when he predicted “The Coming Collapse in 
alyze the types of stocks that will show the largest Rubber.” 
rise, and for . In February, 1931, Mr. Angas was right again when 
purchases. e even ‘goes So ar as to declare that, he predicted the “Coming Rise in Gold Shares.” 
in view of the American inflation now under way, (Gold shares in London subsequently rose 125%.) 


— to $200. In April, 1933, Mr. Angas was right again when he 
their evels. rigina ritts ition, predicted Coming Rise in Wall Street.” (Dow- 


Reprint American Edition, $1.50. Jones Industrial Averages rose 70% within four 
months thereafter.) 


. On November 15, 1933, Mr. Angas predicted the 
G et R ed d y “Coming Collapse in Gold,” his one major forecast 
since 1920 that has so far failed to materialize. 
for the Future — 


BUY THESE HELPFUL FINANCIAL BOOKS NOW! * 


“The Technique of Speculating and Investing” “Stock Market Theory and Practice” 
By John Francis Fowler—265 pages..........+.+.00000005 $3.50 .. By R. W. Schabacker (875 pages) published at $7.50— 
Who has the better chance of success in the Stock Market—the When a financial book goes to press the tenth time it means 
investor whose knowledge is only superficial, or the investor that it is meeting a popular demand. Such is the record of 


whose judgment is based on a complete understanding of the Mr. Schabacker’s book—the tenth edition was just issued last 
situation? This book gives you a better grasp of the mechanics month. This unusually comprehensive book, by Forbes’ Financial 
of the Stock Exchange, the relation of earnings to stock prices, Editor, is planned to help both the investor and the speculator. 
the technique of buying and selling securities, methods of specu- Nearly 100 pages are devoted to interpretation of vertical line 
lation, fundamental principles of investment, the significance of charts. There are 105 charts and graphs to illustrate the text. 
shifts in the money market and the credit structure. Price The 27 Chapters cover a wide range of useful stock market 


echnical Side of the Market,” “Taking the Worry t 
‘Successful Speculation in Common Stocks” Trading,” etc. Published at $7.50—limited cash price $6.00 
(More than 2000 copies sold to Financial World subscribers) postpaid. 

By Wm. Law (1934 Revised Edition )—392 pages eeesccces $3.50 ‘Profitable Grain Trading” 

The demand for this book among our readers has been so great By Ralph M. Ainsworth—256 pages..........0+c0ce0ee0. $3.50 


during the past ten months that the publisher was obliged to , 

of stock speculation is here analyzed and explained. Also the With prolonged drought burning up crops over such wide areas, 
essential risks and how those risks wheat is attracting increased attention in the speculative markets. 
may be reduced to a minimum. So Mr. Ainsworth’s recent book on grain trading (one of the 
Among the interesting subjects dis- few books ever issued on the subject) published November, 
cussed are: ‘‘Stop Orders,” ‘Chart 1933, has a special appeal just now. 


oe and Tape Reading,”’ ‘“‘Margin Trad- Mr. Ainsworth discusses in a practical way his own method of 
ing,”’ ‘“‘Technical Condition of the determining the beginning of a major decline; his own trading 
Stock Market,”’ ‘‘Influences Affect- rules and the more important rules guiding big traders; a ‘‘Year 


Ask for a free 
copy of “What 
Books Will In- 


ing Stock Prices,’’ ‘‘A Sound Policy Around Trading Plan’ checked with monthly highs and lows for 
of Speculation,” etc. Price $3.50 25 years; scale buying; short swing trading; why a futures market 
postpaid. etc. Price $3.50 postpaid. 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 
BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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